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Highlights

• Eleview™, which is targeted to make the 

removal of polyps and adenomas faster and 

safer, was approved for marketing in the EU.  

In the USA we are currently conducting post-

approval studies to demonstrate how much 

faster and safer leading endoscopists can 

remove lesions in the colon by using Eleview™ 

instead of their standard non-approved saline 

solution. 

• The second pivotal phase III trial of Rifamycin 

SV MMX® for Travellers’ Diarrhoea run by  

our licensee for Europe, Dr. Falk Pharma, was  

successfully completed. All clinical endpoints 

were attained and the NDA is currently being 

prepared for filing. 

• Uceris® revenues are unsatisfactory and we are 

taking steps to redress the situation. In the 

meantime, Ferring continues opening new 

markets outside of the USA with Cortiment®. 

Cortiment® is now approved in 41 countries, 

launched in 19 countries, has registrations 

pending in 1 country and submissions are 

planned in additional 32 countries. 

• Lialda® has maintained its leading share at 

over 31% of the 5-ASA tablet market in the USA.

• Phase III clinical trials for Methylene Blue 

MMX® are almost completed. 

• We licensed in from PAION AG the drug Remi-

mazolam, a safe and fast acting sedation agent 

intended for the procedural sedation in all sort 

of clinical procedures, namely colonoscopies, 

and took a 9% stake in PAION AG. PAION AG has 

successfully completed the first pivotal trial in 

colonoscopies and is currently conducting a 

second pivotal trial for bronchoscopies that is 

scheduled to be completed in early 2017. 

• We completed our corporate move by re-incor-

porating in the Netherlands and moved our tax 

seat to Ireland. 

• At the last shareholders meeting it was decided 

to postpone the distribution of the dividend in 

early October 2016.

• Overall revenues increased by 58.3% to  

EUR 31.6 million.

• After tax profit is EUR 5.6 million. 
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Cosmo at a glance

Cosmo Pharmaceuticals N.V. is a specialty phar-

maceutical company registered in the Netherlands 

with headquarters in Dublin, Ireland, and is listed 

on the SIX Swiss Exchange (SIX: COPN). Cosmo’s 

objective is to become a leader in the development 

and manufacturing of innovative solutions for 

gastrointestinal diseases and endoscopy and to 

participate in the value generated by marketing 

and distribution by holding investments in its  

specialized partners. 

The Company’s clinical development pipeline 

specifically addresses innovative treatments for 

inflammatory bowel diseases and for colon cancer 

prevention by developing solutions that make  

endoscopy more efficient, faster and safer. 

Cosmo’s proprietary know-how provide an excel-

lent base for the development of new patentable 

products, manufactured at the Company’s own 

plant. Currently Cosmo has a disclosed pipeline 

composed of four approved products, four in  

clinical trials and one in preclinical development.

Key figures

EUR 1,000 30.6.2016 30.6.2015

 

Income statement

 

 

 

 

Revenues  31,648  19,998

Cost of sales (9,554) (11,088) 

R&D costs (3,535) (13,255)

SG&A costs (6,322) (19,160) 

Net result from disposal of controlling interests  – 258,516 

Share of result of associates (3,486) –

Operating result 8,761 235,016 

Profit before taxes 9,001 240,193 

Profit for the period 5,595 237,523 

Shares

Weighted average number of shares  14,103,536 14,102,411 

Earnings per share (in EUR)  0.397 16,843 

Statement of financial position 30.6.2016 31.12.2015

Non-current assets 294,011 300,013 

Cash and cash equivalents  74,243  71,276 

Other current assets  84,362  66,654 

Liabilities  38,203  34,296 

Equity attributable to owners of the Company 414,402 403,635 

Equity ratio (in %) 91.6% 92.2%
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Dear Shareholder

We are very pleased with those developments in 

the first half of 2016 that we could influence. 

We successfully moved the legal seat of the compa-

ny from Luxembourg to the Netherlands and 

moved the headquarters to Dublin, Ireland, where 

we now have our domicile and tax seat as well. In 

July 2016 we established a new company in Dublin, 

Ireland, Aries Pharmaceuticals Ltd which will hold 

our US activities and commenced recruiting the 

personnel that will manage the activities in the 

USA. 

Our clinical programs have progressed satis-

factorily. 9 months after getting approved in the 

USA, Eleview™ (ex SIC 8000) was approved for 

marketing in the EU. In the USA we initiated a 

marketing trial with three well known Key Opin-

ion Leaders where the objective is to show how 

much faster and safer polyps can be removed with 

Eleview™ in comparison to the hand-made non-

approved saline solution currently in use. These 

results should be available by the end of the fourth 

quarter 2016.

After many delays, we finally got the phase III 

data from the second pivotal trial of Rifamycin SV 

MMX® that was conducted by our licensee for  

Europe, Dr. Falk Pharma and we are most pleased 

that all clinical endpoints were attained. A de-

tailed analysis will be presented at our Research 

and Development day, which we expect to host in 

Zurich at the end of the third quarter 2016. We are 

now starting work to file the NDA in the USA.

The phase III clinical trial for Methylene Blue 

MMX® is almost completed and we should be able 

to give substantial insight into its results during 

our Research and Development conference.

Whilst our indirect licensee Shire continues 

to increase sales of Lialda®, we are not satisfied 

with the performance of Uceris® in the USA by its 

licensee Valeant. We are taking steps to redress the 

situation.

Products in the market

In the first half of 2016 Lialda®, Mezavant® and 

Mesavancol® sales growth continued; given that 

we reached our contractual royalty cap in June 2014 

we only have income from manufacturing. In the 

first half of 2016 Cosmo delivered 157.3 million tab-

lets at a production revenue of EUR 10.7 million, 

an increase of 12.1 million tablets or 8.3%, and an 

increase in the revenue of 8.1% due to the different 

product mix (bulk or packaged product).

Uceris® sales suffered from Valeant’s performance. 

We believe that current half year sales of USD 70 

million inadequately reflect the drug’s potential. 

Products in clinical development

Now that Eleview™ has also been approved in the 

EU, we are now readying it for its market launch 

by conducting a marketing trial on 150 patients in 

the USA. Three of the leading Key Opinion Leaders 

are comparing Eleview™ to the standard non- 

approved hand-made saline solution to show how 

much faster and safer polyps can be extracted with 

our product. 

After enrolling more than 850 patients, the EU 

phase III trial Rifamycin SV MMX® trial which re-

cruited patients in Asia and Latin America was 

completed. The clinical endpoint of non-inferiori-

ty against Cyprofloxacin was attained. Based on 

these results and the results of the first phase III 

pivotal trial against placebo conducted and com-

pleted by Santarus in 2013, the NDA is now being 

prepared. Dr. Falk Pharma is also progressing with 

the phase II trial for non-complicated Diverticuli-

tis in Europe. We will start phase IIB trials for IBSD 

using a new formulation in the third quarter 2016.

In the Methylene Blue MMX® phase III trial 

nearly all patients have been treated. There were 

no material adverse events and data un-blinding is 

expected in the third quarter. 

Letter to Shareholder
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Remimazolam is a fast acting benzodiazepine 

sedative that is being developed by PAION AG and 

in-licensed by Cosmo for the USA. 461 patients 

were enrolled in 13 sites in the USA comparing 

Remimazolam to placebo in patients undergoing 

procedural-administered sedation during colonos-

copy. All primary and secondary endpoints of the 

study concerning colonoscopy were achieved. Th is 

was the fi rst of three pivotal clinical trials which 

are necessary to fi le the NDA. Th e second pivotal 

study is underway for procedures in bronchoscopy, 

the third with a small number of III/IV-ASA 

patients. We feel that this product is a natural fi t 

with Eleview™ and Methylene Blue MMX® as it 

further enhances the ability of endoscopists to 

work both faster and safer therefore we negotiated 

an exclusive license for the US market.

 

Strategic relationships

We hold a 45.09% stake in Cassiopea S.p.A. 

(SIX:SKIN), a 6.48% stake in AIMM Th erapeutics 

B.V., a private Dutch Antibody company, a 3.98% 

stake in VolitionRx Ltd, a Delaware company 

listed on NYSE dedicated cancer diagnostics and 

a 9.09% stake in PAION AG, a German company 

dedicated to procedural sedation listed on 

Frankfurt Stock Exchange. 

Personnel

Per 30 June 2016 we employed 192 people in the 

Group; 10 more than a year ago.

Whilst we have tested your patience with de-

lays in some of the development programs, we are 

convinced that the prudent approach we have been 

taking creates more value in the long run. Rifamy-

cin SV MMX®, Methylene Blue MMX® and 

Remimazolam are close to the fi nish line and we 

hope that, starting with Eleview™, we will be able 

to bring all these products to the market in the 

next 24 months. Th us we look at the future with 

continued optimism. We thank our employees and 

partners for their dedication and our shareholders 

for their support.

Dublin, 28 July 2016

Mauro Ajani  Alessandro Della Chà

Chairman of the Board  Chief Executive Offi  cer

B.V., a private Dutch Antibody company, a 3.98% 
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Key value drivers

Cosmo’s most important value driver is the entre-

preneurial approach to opportunities and risks. 

Careful cash management has been a long-stand-

ing principle of the Company and this has made  

it possible to build up Cosmo’s cash generation  

capacity and implement strategies that can be  

executed with the Company’s own financial 

resources.

Cosmo developed its MMX® technology based 

on what had been identified as a clear market need; 

in order to be effective compliance needed to be in-

creased. The first target was to change the  

administration of 5-ASA’s to a smaller once a day 

dosing, high-level technical galenic competence 

that was inhouse was required. Cosmo has contin-

ued relying on these two criteria; focus on market 

needs and on the application of key galenic exper-

tise to ensure a sustainable development pipeline 

and product portfolio into the future. After devel-

oping the MMX® technology, the Company 

discovered that many of the drugs that were being 

prescribed and developed for Colon Diseases had 

compliance or safety issues and so Cosmo set out to 

identify such drugs. During the clinical trials we 

then observed procedures that physicians were 

performing such as the chromoendoscopy and the 

saline solution submucosal injectable which led  

us to develop products that address these unmet 

needs of physicians. This ability to look laterally 

sets the Company apart from a pure research-driv-

en organization. In developing these applications, 

the Company has established a broad knowledge of 

the colon’s physiology and the absorption of phar-

maceutical products in the gastro-intestinal tract. 

This gives rise to new opportunities. The Company 

believes that the blend of its know-how and its ex-

cellent formulation and manufacturing skills give 

it a strong competitive edge in developing new 

medications without becoming overexposed to the 

expensive and high-risk pure research process for 

new chemical entities. Cosmo primarily works 

with molecules that already are on the market. 

The Company seeks to improve their safety profile, 

their efficacy or to make them more patient or user 

friendly. Whilst many of the Company’s products 

represent improvements over their predecessors, 

these products are much more likely to gain regu-

latory approval than entirely new chemical 

entities.

Lialda®

(as the product is called in the USA) or Mezavant® 

(in Europe) or Mesavancol® (in Italy) is the first 

proprietary product Cosmo developed, an MMX® 

application of the off-patent mesalamine.

Uceris®, Cortiment®

Developed in-house, using the off-patent Budeson-

ide with the MMX® technology, is the first oral 

corticosteroid indicated for Ulcerative Colitis in  

the USA.

Eleview™

Developed in-house, Eleview™ is a submucosal  

injectable composition that is injected into the 

mucosa under polyps that need to be taken out. 

Once injected, the composition lifts the polyp,  

creates a long lasting cushion and allows the  

endoscopist to cut out the polyp easier, faster and 

safer than has previously been possible. 

Rifamycin SV MMX®

Developed in-house, using the off-patent Rifamy-

cin SV, is targeted at Travellers’ Diarrhoea and 

Colon Infections which are frequently concomi-

tant with Colon Inflammations. In the USA this is 

a new chemical entity. Two pivotal phase III trials 

have been completed and the NDA filing is cur-

rently underway . 
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Methylene Blue MMX®

Methylene Blue has been used in colonoscopies  

in selected hospitals for many years where it is  

applied via spray catheter to make polyps and ade-

nomas better recognizable. Though it provides 

better results, the technique has not gained large 

market acceptance because it is messy and time 

consuming. By formulating a developed in-house 

Methylene Blue tablet we aim to increase adenoma 

and polyp detection rates in colonoscopies without 

the complications and inefficiencies of manual 

Methylene Blue sprays. The phase III clinical trials 

conducted in the USA and EU are just about 

completed. 

Remimazolam

In-licensed from PAION AG, is a NCE entity from the 

benzodiazepine family, targeted to make procedur-

al sedations faster and safer than the currently used 

Propofol and Midazolam. Remimazolam recently 

successfully completed the first of two pivotal phase 

III trials for procedural sedation during colonoscopy 

and a second pivotal trial for procedural sedation in 

bronchoscopy is underway and scheduled to be 

completed in the fourth quarter of 2016/first quarter 

of 2017.

Cosmo’s key expertise lies in its ability of identify-

ing business opportunities that can be developed at 

lower risks. We then want to exclusively manufac-

ture our products inhouse because we think that 

this gives us greater know-how protection and also 

leads to new business ideas. Since we started as en-

trepreneurial contract drug manufacturers we have 

been keenly aware of what we know how to do well 

and just as importantly, of what we do not know 

how to do well. Thus we gave an important role to 

partnerships. Cosmo’s first product, Lialda®/Meza-

vant®/Mesavancol® was licensed to Giuliani/Shire 

where we learned a lot, which led us to improve the 

terms when licensing Uceris® to Santarus and also 

led us to develop our equity for product strategy.  

The establishment of Cassiopea S.p.A. and its IPO 

on the Swiss Stock Exchange was a further develop-

ment step as we seek to improve our margins 

beyond traditional licensing terms and have access 

to the best possible and motivated outside skills. 
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Business strategy

Cosmo is a specialty pharma development and man-

ufacturing company focusing on colon diseases and 

endoscopy. Our aim is to constantly increase our 

knowledge on how the colon absorbs substances and 

how these could be brought to the colon so that they 

can attain maximum efficacy with least possible 

negative side effects. In endoscopy we develop prod-

ucts that help the endoscopists identify and extract 

precancerous and cancerous lesions better, faster 

and with less risks. 

The blend of our know-how and our excellent 

and highly specific formulation and manufactur-

ing expertise give us a strong competitive edge in 

developing new products without having to resort 

to the expensive and risky, pure research process 

for new chemical entities. The approval of Uceris® 

confirmed the MMX® technology as technology of 

great versatility and gives credence to develop-

ments of topical mucosa treatments with peptides 

and proteins. The Company’s portfolio, distribu-

tion and manufacturing strategy has evolved 

accordingly. Contrary to many much larger com-

panies that have farmed out the manufacturing of 

their drugs, we believe that the control and con-

tinuous improvement of manufacturing skills is 

essential in product development and provides a 

strong barrier against generic incursions. Exclu-

sivity in manufacturing our products is thus an 

important part of our business policy.

Product portfolio strategy

Cosmo’s product portfolio strategy is mainly fo-

cused on diseases of the colon, primarily on 

Inflammatory Bowel Diseases (IBD) and on endosco-

py. To date, the majority of gastroenterologists 

treating IBD have followed a step-up strategy, first 

prescribing 5-ASA-based drugs to their patients, 

then moving on to corticosteroids, then on to im-

mune-suppressants and finally to biologic 

products. So after developing the 5-ASA product, 

the Company set about to identify corticosteroids, 

immune suppressants and biologics whose efficacy 

or safety profile could be improved by the MMX® 

technology. This led to the Company’s currently dis-

closed pipeline. During our clinical trials we then 

became aware that IBD patients had a much higher 

risk of colon cancer but that endoscopists had diffi-

culties in identifying polyps and adenomas in 

inflamed colons. Using liquid Methylene Blue ap-

plied through spray catheters was proving 

cumbersome so we set about to develop a solution 

that would reduce subjectivity and increase efficacy 

for the endoscopist. This led to Methylene Blue 

MMX® tablet. While subsequently observing rou-

tine excisions of polyps and adenomas during 

colonoscopies we found that endoscopists were in-

jecting saline solution under polyps with the 

intention of separating these from the underlying 

mucosa so that they could extract them with a re-

duced colon perforation risk. The saline solution 

was proving impractical so we developed Eleview™, 

which we believe will considerably support the en-

doscopists in their endeavours for faster and safer 

polyp removals. Remimazolam extends our com-

prehensive approach to endoscopies because it 

intends to make the onset of sedation and the wake 

up phase of the patient during colonoscopy faster 

and its application does not require an anaesthe-

tist, thus reducing cost. These steps not only make 

Cosmo one of the most comprehensive colon spe-

cialized companies but they also move us into 

considerable larger markets than IBD.



Business strategy – Cosmo Pharmaceuticals Half-Year Report 2016 11

Distribution strategy

Whilst product development and manufacturing 

excellence can be attained in relatively small or-

ganizations, getting the product approved, 

adequately reimbursed and sold in each market 

requires local knowledge, competitive product 

knowledge and requires massive financial and per-

sonnel resources. Management felt that setting up 

local organizations and managing these was going 

to deter from the unique skills of the Company 

and in all likelihood lead to local organizations 

that would not be on par with the best local mar-

keting and distribution companies. So, instead of 

building up sales forces around the world, the 

Company has focused on identifying the best pos-

sible partner in each market with the intention of 

establishing long and mutually beneficial rela-

tionships. This lead to the licensing relationships 

with Giuliani/Shire, Santarus/Salix and Dr. Falk 

Pharma. In the case of Santarus we had the fore-

sight to be compensated in Santarus shares and 

were handsomely rewarded when Santarus agreed 

to be acquired by Salix. But we have also learned 

that, in these times of corporate transactions, 

partnerships can be fickle, having seen our part-

ners Santarus and Salix being taken over within 

the span of less than 2 years. This has lead us to re-

fine our equity for product strategy to get more 

control of it, as with the Cassiopea IPO and as now 

can be seen with the decision to set up Aries Phar-

maceuticals Ltd as a company that will market and 

distribute our unlicensed products in the USA. 

Manufacturing strategy

The experience gained by years of manufacturing 

was the basis for the establishment of the MMX® 

technology. The technology, and the related know-

how, comprise a significant part of the unique 

selling proposition of Cosmo. Thus the Company 

will retain all manufacturing of its MMX® products 

in-house. 

The Company’s contract drug manufacturing 

activity for unrelated parties will be continued 

with a steady migration to higher value added 

products. However, capacity additions will be 

concentrated on own product manufacturing.
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Consolidated income statement (unaudited)

EUR 1,000 Notes 30.06.2016 30.06.2015

Revenue 3 31,648 19,998

Other income  10 5

Cost of sales  (9,554) (11,088)

Research and development costs  (3,535) (13,255)

Selling, general and administrative costs  (6,322) (19,160)

Net operating expenses 4 (19,401) (43,498)

Net result from disposal of controlling interests 5 – 258,516

Share of result of associates 6 (3,486) –

Operating result  8,761 235,016

Financial income 7 2,914 9,489 

Financial expenses 7 (2,674) (4,312)

Profit (loss) before taxes  9,001 240,193

Income tax expenses 8 (3,406) (2,670)

Profit (loss) for the period  5,595 237,523 

Profit (loss) attributable to:    

Owners of the company  5,596 237,524 

Non controlling interest  (1) (1)

Earnings per share  EUR EUR

Basic 9 0.397 16.843

Diluted 9 0.389 16.490

Financials
Half-year consolidated financial statements as at 30 June 2016
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Consolidated statement of comprehensive income (unaudited)

EUR 1,000 Notes 30.06.2016 30.06.2015

Profit (loss) for the period (A)  5,595 237,523 

Other comprehensive income that will not be reclassified subsequently to 

profit or loss

  

  Actuarial gains/(losses) 17  (37) 28 

  Income tax  10 (8) 

Total other comprehensive income that will not be reclassified  

subsequently to profit or loss, net of tax (B1)

  

(27)

  

20 

Other comprehensive income that will be reclassified subsequently to 

profit or loss

   

  Gains/(Losses) on fair value of available for sale financial assets 12 2,235 – 

  (Gain)/Losses on disposal of available for sale financial assets  

reclassified through profit or loss

 

12

 

443

 

1,429 

Exchange differences on translating foreign operations  116 8 

  Income tax  (422)  (380) 

Total other comprehensive income that will be reclassified subsequently 

to profit or loss, net of tax (B2)

   

2,372

 

1,057 

Total other comprehensive income, net of tax (B)=(B1+B2)  2,345 1,077 

Total comprehensive income (A)+(B) 15 7,940 238,600

Total comprehensive income attributable to:    

Owners of the company  7,941 238,601

Non controlling interest  (1) (1) 
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Consolidated statement of financial position (30 June 2016, unaudited)

EUR 1,000 Notes 30.06.2016 31.12.2015

Assets    

Non-current assets    

Property, plant and equipment  20,397 21,130

Goodwill  109 109

Other intangible assets 10 17,517 4,496

Investments in associates 11 141,647 145,133

Financial assets 12 112,393 127,088

Deferred tax assets  1,948 2,057

Total non-current assets  294,011 300,013

Current assets    

Inventories  2,995 2,247

Trade receivables  18,353 16,805

Current tax assets  1,524 967

Other receivables and other assets 13 2,197 1,572

Current financial assets 12 59,293 45,063

Cash and cash equivalents 14 74,243 71,276

Total current assets  158,605 137,930

Total assets  452,616 437,943
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EUR 1,000 Notes 30.06.2016 31.12.2015

Equity    

Share capital   3,749  3,749 

Other reserves   47,845 47,845 

Treasury shares  (28,073) (28,073)

Stock option plan reserve   12,830 10,004 

Available for sale financial assets reserve  (499) (2,755)

Employee benefits actuarial gains/losses reserve  (176) (149)

Currency translation differences  188 72

Retained earnings  372,942  124,750 

Profit/(Loss) for the period  5,596  248,192 

Equity attributable to owners of the company   414,402  403,635 

Non controlling interests   11  12 

Total equity 15  414,413 403,647 

Liabilities

Non-current liabilities    

Interest-bearing loans and borrowings 16  5,831  6,578 

Employee benefits 17 424 397 

Deferred tax liabilities  3,016 2,279 

Total non-current liabilities  9,271 9,254 

Current liabilities    

Interest-bearing loans and borrowings 16 1,586  1,555 

Trade payables 18  16,662 4,281 

Current tax liabilities 19 3,079 535 

Other current liabilities 20 7,605 18,671 

Total current liabilities   28,932 25,042 

Total liabilities  38,203 34,296 

Total equity and liabilities   452,616 437,943 
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Consolidated cash flow statements (unaudited)

EUR 1,000 Notes 30.06.2016 30.06.2015

Profit (loss) before taxes   9,001 240,193 

Income taxes paid (net)  (2,176) (25,614)

Depreciation and amortization 4 1,538 4,152 

Accrual to employee benefits 17 191 194 

Share payment based expenses 21 2,826 2,827 

Financial expenses on subsidized loans at amortized cost  – 2 

Accrued interest  (123) 1,076 

Net Result from disposal of Cassiopea shareholding interests  – (258,516)

Cassiopea loss H1 2015  – 1,811 

Share of result of associate Cassiopea H1 2016  6 3,486 –

Unrealised foreign exchange (gain) losses on cash and cash equivalents  (197)  (31)

  14,546 (33,906)

Change in inventories  (748)  (190)

Change in trade receivables  (1,548)  (5,544)

Change in trade payables  12,497 327 

Change in other receivables and other assets  (625) 733 

Change in other current liabilities   (11,066)  (1,164)

Change in current tax assets  – (8)

Change in current tax liabilities  1,191 80 

Change in deferred tax assets  – 1,078 

Payment of employee benefits 17 (201)  (200)

Cash flows from operating activities  14,046 (38,794)

Investments in property, plant and equipment  (442)  (1,123)

Investments in other intangible assets   (13,384)  (360)

Disposals of other intangible assets  – 80 

Investments in financial assets available for sale   (12,329)  (1,391)

Disposal of financial assets available for sales  15,595  99,510 

Net Cash flow from disposal of controlling interests in Cassiopea S.p.A.  – (49,243)

Cash flows from investing activities   (10,560)  47,473

Repayments of interest-bearing loans and borrowings 16 (716)  (969)

Sale of treasury share  – 255 

Cash flows from financing activities  (716)  (714)

Unrealised foreign exchange gain (losses) on cash and cash equivalents   197 31 

Net increase/(decrease) in cash and cash equivalents   2,967 7,996 

Cash and cash equivalents at the beginning of the period  71,276  34,138 

Cash and cash equivalents at the end of the period  74,243  42,134 

Cash at hand 14  15 13 

Bank accounts 14 74,228  42,121 

Total cash and cash equivalents at the end of the period  74,243  42,134
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Consolidated statements of changes in equity (unaudited)
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Net equity as at 1 January 2015  14,418,983  3,749  47,845 (28,328)  4,352 (2,161) (165) – 126,984  13 152,289 

Sales of treasury shares 

opted in the withdrawal 

process
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255 

Fx differences on paid to 

withdrawing shareholders

          

(2,125)

  

(2,125)

Divestment 3% Cassiopea 

interest and third parties 

capital increase

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(109)

 

 

1,606

 

 

1,497 

Disposal of controlling  

interests in Cassiopea

          

(1,606)

 

(1,606)

Personnel cost for stock  

options

     

2,827

      

2,827 

Total comprehensive income 

for the period

 

 

 

 

 

 

 

 

 

 

 

1,049
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8

 

237,524

 

(1)

 

238,600

Net equity as at 30 June 2015  14,418,983  3,749  47,845 (28,073)  7,179 (1,112) (145) 8 362,274  12 391,737 

Net equity as at 1 January 2016  14,418,983  3,749  47,845 (28,073) 10,004 (2,755) (149)  72 372,942  12 403,647 

Personnel cost for stock  

options

     

2,826

       

2,826 

Total comprehensive  

income for the period

 

 

 

 

 

 

 

 

 

 

 

2,256

 

(27)

 

116

  

5,596 

 

(1)

  

7,940 

Net equity as at 30 June 2016  14,418,983  3,749  47,845 (28,073) 12,830 (499) (176) 188 378,538  11 414,413 
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Explanatory notes

1 General information

In March 2016 Cosmo Pharmaceuticals S.A. estab-

lished Cosmo Pharmaceuticals N.V., a company 

incorporated under the laws of the Netherlands. 

On 7 April 2016, the Board of Directors of  

Cosmo Pharmaceuticals S.A. approved a proposed 

corporate reorganization resulting in the cross- 

border legal merger (the “Merger”) of Cosmo  

Pharmaceuticals S.A., Luxembourg into its  

100 percent owned direct subsidiary Cosmo  

Pharmaceuticals N.V., a company organized and 

existing under the laws of the Netherlands, hav-

ing its corporate seat in Amsterdam and its seat of 

management at Riverside II, Sir John Rogerson’s 

Quay, Dublin 2, Ireland. On 12 May 2016  

the shareholders of Cosmo Pharmaceuticals S.A. 

approved the Merger.

The Merger was completed and became effec-

tive on 17 May 2016. The Merger, which took the 

form of a reverse merger, resulted in Cosmo Phar-

maceuticals N.V. being the surviving entity.

Shares in Cosmo Pharmaceuticals S.A., listed 

on SIX with ISIN number LU1202320294, were  

automatically replaced by shares in Cosmo Phar-

maceuticals N.V. listed on the same Stock  

Exchange with the same ticker symbol and ISIN 

number NL0011832936, without interruption of 

trading.

As the Merger is a business combination in which 

all of the combining entities are controlled ulti-

mately by the same party both before and after the 

business combination, and based on the fact that 

the control is not transitory, the transition was 

deemed to be a combination of entities under com-

mon control and therefore outside the scope of 

IFRS 3R – Business Combinations. As a result, the 

Merger was accounted for without adjusting the 

carrying amounts of assets and liabilities involved 

in the transaction and did not have an impact on 

the consolidated financial statements.

Cosmo Pharmaceuticals N.V. with its subsidiaries 

Cosmo S.p.A., Cosmo Research & Development 

S.r.l., Cristoforo Colombo Real Estate S.r.l.,  

Cosmo Technologies Ltd. with its 100 percent sub-

sidiary Bellatrix Pharmaceuticals Inc., Cosmo 

Technologies (Three) Ltd., Granell Strategic Invest-

ment Fund Ltd. and with the associated company 

Cassiopea S.p.A., (“Cosmo” or “Cosmo Pharmaceu-

ticals” or “Company” or “Group”), is a specialty 

pharmaceutical company: the Company’s objec-

tive is to become a global leader in the field of 

optimized therapies for selected diseases. The 

Company’s clinical development pipeline specifi-

cally addresses innovative treatments for Gastro 

Intestinal (GI diseases), colorectal cancer diagno-

sis, colonoscopy and new chemical entities that 

are being developed by the associated company 

Cassiopea S.p.A. for the topical treatment of Acne, 

Alopecia and Genital Warts. Currently, Cosmo, 

through its appointed partners, has three prod-

ucts on the market and four in clinical 

development.

The Company’s stock market capitalization as 

at 30 June 2016 was equal to CHF 2,295,502,093,60.

Cosmo Pharmaceuticals N.V. has its corporate 

seat in Amsterdam, Netherlands, but its seat of 

management at Riverside II, Sir John Rogerson’s 

Quay, Dublin 2, Ireland.

In the H1 2016 the Group, in order to rationalize 

some activities has incorporated Cosmo Technolo-

gies (Three) Ltd. Furthermore, it has incorporated 

Bellatrix Pharmaceuticals Inc., the US laboratory  

located in San Diego,California, where some re-

search and development activities are performed.

The structure of the Company as of 30 June 2016 is 

the following:
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2 Basis of preparation and accounting policies 

These half-year condensed financial statements as 

at 30 June 2016 together with the notes thereto  

(the “Half-Year Report 2016”) were authorized for  

issuance on 28 July 2016 and have been prepared  

in accordance with the International Financial  

Reporting Standards issued by the International 

Accounting Standards Board (IASB) and adopted by 

the European Union (following IFRS). The designa-

tion IFRS also includes all valid International 

Accounting Standards (IAS), as well as all interpre-

tations of the International Financial Reporting 

Interpretations Committee (IFRIC), formerly the 

Standing Interpretations Committee (SIC). 

In particular, these half-year condensed finan-

cial statements have been prepared in accordance 

with IAS 34, “Interim Financial Reporting”, and 

accordingly do not include all information and dis-

closures as required by IFRS for complete financial 

statements. 

The accounting principles and policies used in 

preparation of the interim consolidated financial 

statements are consistent with those used in the 

annual consolidated financial statements for the 

year ended 31 December 2015, except as otherwise 

stated under “New accounting standard and IFRIC 

interpretations” in the following paragraphs.

The preparation of the interim financial state-

ments requires the Management to make estimates 

and assumptions that affect the reported amounts 

of revenues, expenses, assets, liabilities and 

disclosure of contingent assets and liabilities at the 

date of the interim financial statements. If in the  

future such estimates and assumptions, which are 

based on the Management’s best judgement at  

the date of the interim financial statements, deviate 

from the actual circumstances, the original esti-

mates and assumptions will be modified as 

appropriate in the period in which the circumstances 

change. 

These condensed interim consolidated financial 

statements should be read in conjunction with the 

consolidated financial statements for the year end-

ed 31 December 2015 as they provide an update of 

previously reported information. Operating results 

for the six months ended 30 June 2016 are not neces-

sarily indicative of the results that may be expected 

for the year ending 31 December 2016.  

The interim consolidated financial statements are 

expressed in thousands of euros unless stated  

otherwise, rounding the amounts to the nearest 

thousand.

The interim consolidated financial statements 

are prepared using the historical cost convention, 

modified as required for the valuation of certain  

financial assets as well as on the going concern 

assumption.

Cosmo Pharmaceuticals NV

100%
Cristoforo 

 Colombo Real 
 Estate S.r.l.

100%
Cosmo  

Technologies  
Ltd.

100%
Bellatrix 

Pharmaceuticals 
Inc.

100%
Cosmo  

Technologies 
(Three) Ltd.

100%
Granell Strategic  
Investment Fund 

Ltd.

100%
Cosmo  
S.p.A.

99.58%
Cosmo Research 
& Development 

S.r.l.

45.09%
Cassiopea 

S.p.A.
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The Company presents an income statement  

using a classification based on the function of  

expenses (otherwise known as the “cost of sales” 

method), rather than based on their nature, as 

this is believed to provide information that is more 

relevant. The format selected is that used for man-

aging the business and for management reporting 

purposes and is consistent with international 

practice in the pharmaceutical sector.

The interim consolidated financial statements 

are expressed in thousands of euros unless stated 

otherwise, rounding the amounts to the nearest 

thousand.

New accounting standard and IFRIC 

interpretations

The accounting policies adopted are consistent 

with those of the previous financial year, as no 

new IFRS or IFRIC interpretations that became  

effective on 1 January 2016 are relevant for the 

Group’s operations.

Standards, amendments and interpretations  

effective from 1 January 2016 but not applicable 

to the Group

The following new standards and amendments, 

which were effective from 1 January 2016,  

were adopted by the Company. The adoption of  

these amendments had no effect on the Interim  

Condensed Financial Statements.

 _ Amendments to IAS 19 – Employee benefits  

entitled “Defined Benefit Plans: Employee Con-

tributions” which apply to contributions from 

employees or third parties to defined benefit 

plans in order to simplify their accounting in 

specific cases.

 _ Amendments to IFRS 11 – Joint arrangements: 

Accounting for acquisitions of interests in joint 

operations which clarify the accounting for  

acquisitions of an interest in a joint operation 

that constitutes a business.

 _ Amendments to IAS 16 – Property, Plant and 

Equipment and to IAS 38 – Intangible Assets, 

which clarify that the use of revenue-based 

methods to calculate the depreciation of an asset 

is not appropriate because revenue generated 

by an activity that includes the use of an asset 

generally reflects factors other than the con-

sumption of the economic benefits embodied 

in the asset. In addition, the amendments 

clarify that revenue is generally presumed to 

be an inappropriate basis for measuring the 

consumption of the economic benefits embod-

ied in an intangible asset.

 _ Annual Improvements to IFRSs 2012-2014 cycle, 

a series of amendments to IFRSs in response  

to issues raised mainly on IFRS 5 – Non-current 

assets held for sale and discontinued opera-

tions related to the changes of method of 

disposal of an asset (or disposal group), on 

IFRS 7 – Financial Instruments: Disclosures  

related to clarification when servicing con-

tracts are deemed to constitute continuing 

involvement for disclosure purposes, on IAS 19 

– Employee Benefits related to discount rate 

determination and on IAS 34 – Interim Report-

ing related to paragraph 16A and the 

clarification of the meaning of disclosure of  

information “elsewhere in the interim finan-

cial report”.

 _ Amendments to IAS 1 – Presentation of Finan-

cial Statements, which were a part of the 

IASB’s initiative to improve presentation and 

disclosure in financial reports. The amend-

ments make clear that materiality applies to 

the whole of financial statements and that  

the inclusion of immaterial information can  

inhibit the usefulness of financial disclosures. 

Furthermore, the amendments clarify that 

companies should use professional judgment 

in determining where and in what order  

information is presented in the financial 

disclosures.
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Accounting principles, amendments and inter-

pretations not yet applicable and not early 

adopted by the Group

Reference should be made to the section – Account-

ing principles, amendments and interpretations 

not yet applicable and not early adopted by the 

Group – within the Group Consolidated Financial 

Statements at 31 December 2015 for a detailed  

description of new standards not yet effective as 

of 30 June 2016.

In January 2016 the IASB issued IFRS 16 – Leases. The 

new standard has developed a new approach to 

lease accounting that require a lessee to recognize 

assets and liabilities for the rights and obligations 

created by the lease. The standard replaces 

IAS 17 Leases and is effective for annual periods be-

ginning on or after 1 January 2019. Early application 

is permitted for companies that also apply 

IFRS 15 Revenue from Contracts with Customers.

In January 2016, the IASB issued amendments 

to IAS 12 – Income Taxes that clarify how to account 

for deferred tax assets related to debt instruments 

measured at fair value. These amendments  

are effective for annual periods beginning on or  

after 1 January 2017, with earlier adoption 

permitted.

In January 2016, the IASB issued amendments 

to IAS 7 – Statement of Cash Flows introducing  

additional disclosures that will enable users of  

financial statements to evaluate changes in  

liabilities arising from financing activities. The 

amendments are effective from 1 January 2017, 

with earlier adoption permitted.

In April 2016, the IASB issued amendments to 

IFRS 15 – Revenue from Contracts with Customers 

which do not change the underlying principles  

of the standard, but clarify how those principles 

should be applied. The amendments clarify how  

to identify a performance obligation in a contract, 

determine whether a company is a principal or  

an agent, determine whether the revenue from 

granting a license should be recognized at a point 

in time or over time and provide two additional  

reliefs to reduce cost and complexity. The 

amendments are effective from 1 January 2018, 

which is the same effective date as IFRS 15.

In June 2016 the IASB issued amendment to 

IFRS 2 Share-based Payment in relation to the  

classification and measurement of share-based 

payment transactions. The amendments are in-

tended to eliminate diversity in practice in three 

main areas: the effects of vesting conditions on 

the measurement of a cash-settled share-based 

payment transaction, the classification of a share-

based payment transaction with net settlement 

features for withholding tax obligations, the ac-

counting where a modification to the terms and 

conditions of a share-based payment transaction 

changes its classification from cash-settled  

to equity-settled. The amendments are effective 

from 1 January 2018, with earlier adoption 

permitted.

Summary of significant accounting policies  

and practices

The accounting principles used in preparation  

of the interim consolidated financial statements  

are consistent with those used in the annual  

consolidated financial statements for the year 

ended 31 December 2015. The major principles 

adopted are detailed below.

Principles of consolidation

Subsidiaries

Subsidiaries are entities over which the Group has 

control. Control is achieved when the Group has 

power over the investee, when it is exposed to,  

or has rights to, variable returns from its involve-

ment with the investee, and has the ability to use 

its power over the investee to affect the amount  

of the investor’s returns. Subsidiaries are consoli-

dated on a line by line basis from the date on 

which control is achieved by the Group. The Group 

reassesses whether or not it controls an investee  

if facts and circumstances indicate that there are 

changes to one or more of the three elements of 

control listed above.

The Group recognizes a non-controlling interest 

in the acquiree on a transaction-by-transaction 
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basis, either at fair value or at the non-controlling 

interest’s share of the recognized amounts of the 

acquiree’s identifiable net assets. Net profit or loss 

and each component of Other comprehensive in-

come/(loss) are attributed to Equity attributable to 

owners of the parent and to non-controlling inter-

est. Total comprehensive income/(loss) of 

subsidiaries is attributed to Equity attributable to 

the owners of the parent and to the non-control-

ling interest even if this results in a deficit balance 

in non-controlling interest.

Changes in the Group’s ownership interests in 

a subsidiary that do not result in the Group losing 

control over the subsidiary are accounted for as an 

equity transaction. The carrying amounts of the 

Equity attributable to owners of the parent and 

non-controlling interests are adjusted to reflect 

the changes in their relative interests in the sub-

sidiary. Any difference between the carrying 

amount of the non-controlling interests and the 

fair value of the consideration paid or received in 

the transaction is recognized directly in the  

Equity attributable to the owners of the parent.

Subsidiaries are deconsolidated from the date 

on which control ceases. When the Group ceases  

to have control over a subsidiary, it de-recognizes 

the assets (including any goodwill) and liabilities 

of the subsidiary at their carrying amounts at the 

date when control is lost, and de-recognizes the 

carrying amount of non-controlling interests in 

the former subsidiary at the same date and recog-

nizes the fair value of any consideration received 

from the transaction. Any retained interest in the 

former subsidiary is remeasured to its fair value at 

the date when control is lost. This fair value is the 

initial carrying amount for the purposes of subse-

quent accounting for the retained interest as an 

associate, or financial asset. In addition, any 

amounts previously recognized in Other compre-

hensive income/(loss) in respect of that entity are 

accounted for as if the Group had directly disposed 

of the related assets or liabilities. This may mean 

that amounts previously recognized in Other 

comprehensive income/(loss) are reclassified to 

the Consolidated income statement or transferred 

directly to retained earnings as required by other 

IFRS.

Accounting policies of subsidiaries have been 

changed where necessary to ensure consistency 

with the policies adopted by the Group. 

Interests in Associates

An associate is an entity over which the Group has 

significant influence. Significant influence is the 

power to participate in the financial and operating 

policy decisions of the investees but does not have 

control over those policies.

Associates are accounted for using the equity 

method of accounting from the date on which  

significant influence is obtained. On acquisition  

of the investment, any excess of the cost of the  

investment and the Group’s share of the net fair 

value of the investee’s identifiable assets and  

liabilities is recognized as goodwill and is included 

in the carrying amount of the investment. Any  

excess of the Group’s share of the net fair value of 

the investee’s identifiable assets and liabilities 

over the cost of the investment is included as  

income in the determination of the Group’s share  

of the investee’s profit or loss in the acquisition 

period.

Under the equity method, the investments are 

initially recognized at cost, and adjusted thereaf-

ter to recognize the Group’s share of the profit or 

loss and Other comprehensive income/(loss) of the 

investee. The Group’s share of the investee’s profit 

or loss is recognized in the Consolidated income 

statement. Distributions received from an inves-

tee reduce the carrying amount of the investment. 

Post-acquisition movements in Other comprehen-

sive income/(loss) are recognized in Other 

comprehensive income/(loss) with a correspond-

ing adjustment to the carrying amount of the 

investment.

Unrealized gains on transactions between the 

Group and associates are eliminated to the extent 

of the Group’s interest in the associate. Unrealized 

losses are also eliminated unless the transaction 

provides evidence of an impairment of the asset 

transferred.
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When the Group’s share of the losses of associ-

ate exceeds the Group’s interest in that associate, 

the Group discontinues recognizing its share of 

further losses. Additional losses are provided for, 

and a liability is recognized, only to the extent that 

the Group has incurred legal or constructive obli-

gations or made payments on behalf of associate.

The Group discontinues the use of the equity 

method from the date when the investment ceases 

to be an associate or when it is classified as 

available-for-sale.

Interests in other companies

Interests in other companies are measured at fair 

value. Investments in equity investments that do 

not have a quoted market price in an active market 

and whose fair value cannot be reliably measured 

are measured at cost. For investments classified as 

available-for-sale, financial assets gains or losses 

arising from changes in fair value are recognized 

in Other comprehensive income/(loss) until the  

assets are sold or are impaired; at that time, the 

cumulative Other comprehensive income/(loss) is 

recognized in the Consolidated income statement. 

Interests in other companies for which fair value  

is not available are stated at cost less any impair-

ment losses.

Dividends received are included in Other  

income/(expenses) from investments.

Transactions eliminated in consolidation

All intra-group balances and transactions and any 

unrealized gains and losses arising from intra-

group transactions are eliminated in preparing 

the Consolidated financial statements.

Unrealized gains and losses arising from  

transactions with associates are eliminated to  

the extent of the Group’s interest in those entities. 

Unrealized losses are also eliminated unless the 

transaction provides evidence of an impairment  

of the asset transferred.

Foreign currency transactions

The functional currency of the Group’s entities is 

the currency of their primary economic 

environment. In individual companies, transac-

tions in foreign currencies are recorded at the 

exchange rate prevailing at the date of the 

transaction.

Monetary assets and liabilities denominated 

in foreign currencies at the balance sheet date are 

translated at the exchange rate prevailing at that 

date. Exchange differences arising on the settle-

ment of monetary items or on reporting monetary 

items at rates different from those at which they 

were initially recorded during the period or in pre-

vious financial statements, are recognized in the 

Consolidated income statement.

Consolidation of foreign entities

All assets and liabilities of foreign consolidated 

companies with a functional currency other than 

the Euro are translated using the closing rates at 

the date of the Consolidated statement of financial 

position. Income and expenses are translated into 

Euro at the average exchange rate for the period. 

Translation differences resulting from the applica-

tion of this method are classified as Other 

comprehensive income/(loss) until the disposal  

of the investment. Average exchange rates for the 

period are used to translate the cash flows of for-

eign subsidiaries in preparing the Consolidated 

statement of cash flows.

Goodwill, assets acquired and liabilities as-

sumed arising from the acquisition of entities 

with a functional currency other than the Euro are 

recognized in the Consolidated financial state-

ments in the functional currency and translated  

at the exchange rate at the acquisition date. These 

balances are translated at subsequent balance 

sheet dates at the relevant exchange rate.

Business combinations and goodwill

Business combinations are accounted for using 

the acquisition method of accounting. The consid-

eration transferred in a business combination is 

measured at fair value at the date of acquisition. 

This consideration includes the cash paid plus the 

fair value at the date of exchange of assets given, 

liabilities incurred or assumed and equity 
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instruments issued by the Group. The fair value of 

the consideration transferred also includes contin-

gent consideration arrangements at fair value. 

Directly attributable acquisition-related costs are 

expensed in the current period and reported with-

in general and administration expenses. At the 

date of acquisition the Group recognizes the iden-

tifiable assets acquired, the liabilities assumed 

and any non-controlling interest in the acquired 

business. The identifiable assets acquired and the 

liabilities assumed are initially recognized at fair 

value. Where the Group does not acquire 100% 

ownership of the acquired business, non-control-

ling interests are recorded as the proportion of the 

fair value of the acquired net assets attributable to 

the non-controlling interest. Goodwill is recorded 

as the surplus of the consideration transferred 

over the Group’s interest in the fair value of the ac-

quired net assets. Any goodwill and fair value 

adjustments are recorded as assets and liabilities 

of the acquired business in the functional currency 

of that business. Goodwill is not amortized, but is 

assessed for possible impairment at each reporting 

date and is additionally tested annually for impair-

ment. Goodwill may also arise upon investments 

in associates, being the surplus of the cost of in-

vestment over the Group’s share of the fair value  

of the net identifiable assets. Such goodwill is re-

corded within investments in associates. Changes 

in ownership interests in subsidiaries are account-

ed for as equity transactions if they  occur after 

control has already been obtained and if they do 

not result in a loss of control.

Property, plant and equipment

Property, plant and equipment are stated at cost 

including related expenses, less accumulated  

depreciation (see below) and impairment losses. 

Depreciation is recognized starting from the 

month in which the asset is available for use or po-

tentially able to provide the economic benefits as-

sociated therewith on a systematic basis, whereby  

the assets are depreciated over their useful lives 

or, in the event of disposal, until their final month 

of use.

Residual amounts, useful lives and the depre-

ciation methods are reviewed at the end of every 

accounting period. 

Improvements to third-party assets are classi-

fied under property, plant and equipment depend-

ing on the nature of the asset to which it refers. 

The depreciation period is based on the lower of 

the asset’s remaining useful life and the residual 

duration of the lease of the principal asset. 

Assets held under finance leases, which pro-

vide the Group with substantially all the risks and 

rewards of ownership, are recognized as assets of 

the Group at their fair value or, if lower, at the pre-

sent value of the minimum lease payments. The 

corresponding liability to the lessor is included in 

the financial statements as financial liabilities. 

Leases where the lessor retains substantially all 

the risks and rewards of ownership of the assets 

are classified as operating leases. Operating lease 

expenditures are expensed on a straight-line basis 

over the lease terms.

Other intangible assets

Other intangible assets are recognized as assets 

where it is probable that the use of the asset will 

generate future economic benefits and where the 

costs of the asset can be determined reliably.  

Other intangible assets that are acquired by the 

Group are stated at cost less accumulated amorti-

zation (see below) and impairment losses, if any. 

Other intangible assets with definite useful 

lives are amortized on a straight-line basis over 

their useful lives, being the estimated period over 

which the Group will use the assets. 

Other intangible assets are amortized from the 

date they are available for use. 

Residual amounts, useful lives and the amor-

tization methods are reviewed at the end of every 

accounting period. Patents and rights are amor-

tized over their useful lives. 

Expenditures on research activities, under-tak-

en with the prospect of gaining new technical 

knowledge and understanding, are recognized in 

the income statements as an expense as incurred. 

Development costs are capitalized as an intangible 
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asset if all of the following criteria are met:

 _ the technical feasibility of completing the  

intangible asset so that it will be available  

for use or sale; 

 _ the intention to complete the intangible asset 

and use or sell it; 

 _ the ability to use or sell the intangible asset; 

 _ the asset will generate probable future eco-

nomic benefits and demonstrate the existence 

of a market or the usefulness of the intangible 

asset if it is to be used internally; 

 _ the availability of adequate technical,  

financial and other resources to complete the  

development and to use or sell it; 

 _ the ability to measure reliably the expenditure 

attributable to the intangible asset during its 

development. 

Following initial recognition of the develop-

ment expenditure as an intangible asset, the cost 

model is applied requiring the intangible asset to 

be carried at cost, less any accumulated amortiza-

tion and accumulated impairment losses. The 

intangible asset is amortized on a straight-line  

basis over the period of its expected benefit, start-

ing from the date of full commercial use of the 

product. During the period of development, the 

asset is tested for impairment annually. 

If specific events indicate that impairment of 

an item of intangible asset may have taken place, 

the item’s recoverability is assessed by comparing 

its carrying amount with its recoverable amount. 

The recoverable amount is the higher between 

the fair value net of disposal costs and the value in 

use, as defined in the following paragraph.

Impairment of property, plant and equipment 

and intangible assets

The carrying amounts of the Group’s tangible and 

intangible assets are reviewed at each balance 

sheet date to determine whether there is any  

indication of impairment. If any such indication 

exists, the asset’s recoverable amount is 

estimated. 

For goodwill assets that have an indefinite  

useful life and intangible assets that are not  

yet available for use, the recoverable amount is  

estimated at each balance sheet date. 

An impairment loss is recognized whenever 

the carrying amount of an asset or its cash-gener-

ating unit exceeds its recoverable amount. 

Impairment losses are recognized in the income 

statements. 

The recoverable amount is the higher of an as-

set’s fair value less costs to sell, if there is an active 

market, and its value in use. If there is no binding 

sales agreement, the fair value is estimated at the 

amount expressed by an active market, by recent 

transactions or on the basis of the best available 

information indicating the amount that the Com-

pany would obtain from the asset’s sale. 

Value in use is the present value of the esti-

mated future cash flows expected to arise from the 

continuing use of an asset or cash-generating unit 

and from its disposal at the end of its useful life. 

The cash flows are determined on the basis of 

reasonable and documented assumptions repre-

senting the best estimate of the future economic 

conditions that will take place over the residual 

useful life of the asset, giving greatest weight to 

external indicators. The discounting rate (pretax) 

takes into account the risk implicit in the business 

sector and the financial component based on the 

timing. With the exception of losses on goodwill, 

impairments in value are reversed when there is 

an indication that the impairment loss may no 

longer exist and there has been a change in the  

estimates used to determine the recoverable 

amount. An impairment loss is reversed only to 

the extent that the asset’s carrying amount does 

not exceed the carrying amount that would have 

been determined, net of depreciation or amortiza-

tion, if no impairment loss had been recognized.

Financial assets

Financial assets within the scope of IAS 39 are  

classified as financial assets at fair value through 

profit or loss, loans and receivables, held-to-ma-

turity investments, or available-for-sale financial 

assets, as appropriate. When financial assets are 

recognized initially, they are measured at fair  
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value, plus, in the case of investments not at fair 

value through profit or loss, directly attributable 

transaction costs. The Group determines the  

classification of its financial assets on initial rec-

ognition and, where allowed and appropriate, 

re-evaluates this designation at the end of each  

financial year. 

All “regular way” purchases and sales of financial 

assets are recognized on the trade date, which is the 

date that the Group commits to purchase the asset. 

Regular way purchases or sales are purchases 

or sales of financial assets that require delivery of 

assets within the period generally established by 

regulation or convention in the marketplace. 

Available-for-sale financial assets are those 

non derivative financial assets that are designated 

as available for sale or are not classified in any of 

the three preceding categories. After initial meas-

urement, available-for-sale financial assets are 

measured at fair value, at the close of business on 

the balance sheet date, with unrealized gains or 

losses recognized directly in equity until the in-

vestment is derecognized or determined to be 

impaired, at which time the cumulative gain or 

loss previously recorded in equity is recognized in 

profit or loss. 

The fair values of listed investments are based 

on current market prices. If the market for a finan-

cial asset is not active and for unlisted securities, 

the Group establishes fair values by using valua-

tion techniques. These include the use of recent 

arm’s-length transactions, reference to other in-

struments that are substantially the same, 

discounted cash flow analysis, and option-pricing 

models refined to reflect the Company’s specific 

circumstances.

At each balance sheet date, the Group assesses 

whether a financial asset or group of financial  

assets is impaired. 

If an available-for-sale financial asset is im-

paired, an amount comprising the difference 

between its cost (net of any principal payment and 

amortization) and its current fair value, less any 

impairment loss previously recognized in profit or 

loss, is transferred from equity to profit or loss.

Inventories

Inventories are stated at the lower of acquisition or 

production cost in accordance with the first-in 

first-out (FIFO) principle and net realizable value.

Trade and other receivables and payables

Trade and other receivables are stated at amor-

tized cost net of impairment losses. The 

impairment loss is calculated on the basis of re-

covery assessments by analyzing each receivable 

considered unlikely to be collected and the overall 

risk of non-recovery of the receivables. When the  

payment of the sum due is postponed beyond  

normal credit terms offered to customers, it is  

necessary to discount the receivable. 

Trade and other payables are measured at amor-

tized cost which reflects the effective interest rate 

in the income statement and represents the rate 

used to discount the expected future cash flows to 

the carrying value of the assets to which they 

relate.

Derivative financial instruments

Derivative financial instruments are used for 

hedging purposes, in order to reduce currency,  

interest rate and market price risks. In accordance 

with IAS 39, derivative financial instruments  

qualify for hedge accounting only when at the in-

ception of the hedge there is formal designation 

and documentation of the hedging relationship, 

the hedge is expected to be highly effective, its  

effectiveness can be reliably measured and it is 

highly effective through-out the financial report-

ing periods for which the hedge is designated. 

All derivative financial instruments are  

measured in accordance with IAS 39 at fair value. 

When derivative financial instruments qualify 

for hedge accounting, the following accounting 

treatment applies:

Fair value hedge – Where a derivative financial 

instrument is designated as a hedge of the expo-

sure to changes in fair value of a recognized asset 

or liability that is attributable to a particular risk 

and could affect the income statement, the gain or 

loss from re-measuring the hedging instrument at 
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fair value is recognized in the income statement. 

The gain or loss on the hedged item attributable to 

the hedged risk adjusts the carrying amount of  

the hedged item and is recognized in the income 

statement. 

Cash flow hedge – Where a derivative financial 

instrument is designated as a hedge of the exposure 

to variability in future cash flows of a recognized  

asset or liability or a highly probable forecasted 

transaction and could affect the income statement, 

the effective portion of any gain or loss on the deriv-

ative financial instrument is recognized directly in 

equity. The cumulative gain or loss is removed from 

equity and recognized in the income statement at 

the same time as the economic effect arising from 

the hedged item affects income. The gain or loss 

associated with a hedge or part of a hedge that has 

become ineffective is recognized in the income 

statement immediately. When a hedging instru-

ment or hedge relationship is terminated but the 

hedged transaction is still expected to occur, the 

cumulative gain or loss  

realized to the point of termination remains in 

shareholders’ equity and is recognized in the  

income statement at the same time as the underly-

ing transaction occurs. If the hedged transaction  

is no longer probable, the cumulative unrealized 

gain or loss held in shareholders’ equity is recog-

nized in the income statement immediately.

Interest-bearing loans and borrowings

Interest-bearing loans and borrowings are initially 

recognized at fair value less attributable transac-

tion costs. Subsequent to initial recognition, 

interest-bearing loans and borrowings are stated 

at amortized cost with any difference between cost 

and redemption value being recognized in the in-

come statement over the period of the borrowings 

on an effective interest basis. They are included in 

current liabilities, except for maturities greater 

than 12 months after the balance sheet date.

Forms of remuneration involving participation 

in stock capital (stock option plans)

The Group grants additional benefits to the Board 

and senior management and key employees 

through stock option plans. Pursuant to IFRS 2, 

“Share-based payment”, these plans represent a 

form of remuneration for the beneficiaries. The 

cost is equal to the fair value as calculated on the 

date the option rights are granted and is recorded 

in the income statement on a straight-line basis 

over the vesting period, i.e. the date between the 

date the stock option plan was granted and the date 

the rights matured. The corresponding entry is 

made directly to shareholders’ equity. Changes in 

fair value after the grant date do not have an effect 

on the initial valuation. At each balance sheet 

date, the Group revises its estimate of the number 

of options that are expected to become exercisable. 

It recognizes the impact of the revision to original 

estimates, if any, in the income statements, with a 

corresponding adjustment to equity. The proceeds 

received net of any directly attributable transaction 

costs are credited to share capital (nominal value) 

and share premium when the options are 

exercised. 

Revenue and cost recognition

Revenue, income, costs and charges are recorded 

net of discounts and allowances. 

Revenue from the sale of goods is recognized in 

the income statement when the significant risks 

and rewards of ownership have been transferred to 

the buyer. Revenue from services rendered is rec-

ognized in the income statement in proportion to 

the stage of completion of the transaction at the 

balance sheet date. The stage of completion is as-

sessed by reference to surveys of work performed. 

No revenue is recognized if there are significant 

uncertainties regarding recovery of the considera-

tion due, associated costs or the possible return of 

goods cannot be estimated reliably and there is no 

continuing management involvement with the 

goods. 

Revenues from licensing contracts for non-re-

fundable up-front fees, in situations where no 
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further performance obligation exists, are recog-

nized on the earlier of when payments are received 

or collection is assured. Up-front fees related to  

future performance obligations are either spread 

over the duration of such obligations or part of the 

revenue provisioned therefore. Where continuing 

significant involvement is required in the form of 

support, revenues are recognized over the relevant 

period. 

Revenues from licensing contracts for mile-

stones are recognized in the period the outcome 

can be estimated reliably, which is in general 

when the milestone is successfully achieved, 

which is determined when the funding party 

agrees that the required results stipulated in the 

agreement have been met. 

Income from royalties is recognized on an  

accrual basis and represents income earned as a 

percentage of product sales, in accordance with 

the terms of the relevant agreement. 

Research government grants are recognized at 

their fair value at the moment in which the Group 

issuing the grant has confirmed its approval and 

the proceeds are definite; they are recognized in 

the income statement over the period necessary to 

match them with the costs that they are intended 

to compensate. 

Rental income from investment property is 

recognized in the income statement on a straight-

line basis over the term of the lease. 

Interest income is accounted for based on the 

effective rate of return on an accrual basis. 

Payments made under operating leases are  

recognized in income statements on a straight-

line basis over the term of the lease. 

Minimum lease payments made under finance 

leases are apportioned between the finance  

expense and the reduction of the outstanding 

liability. 

Expenditures on research activities, undertak-

en with the prospect of gaining new technical 

knowledge and understanding, as well as develop-

ment costs not capitalized, are recognized in the 

income statement as an expense as incurred.

Income tax

The tax charge for the period is determined on the 

basis of prevailing laws and regulations. Taxes on 

income are recognized in the income statement ex-

cept to the extent that they relate to items directly 

charged or credited to equity, in which case the  

related income tax effect is recognized in equity. 

Deferred tax assets and liabilities are deter-

mined on the basis of all the temporary differences 

between the carrying amount of an asset or liabili-

ty in the statement of financial position and its 

corresponding tax basis. Deferred tax assets re-

sulting from unused tax losses and temporary 

differences are recognized to the extent that it is 

probable that future taxable profit will be available 

against which they can be utilized. 

Current and deferred income taxes and liabili-

ties are offset when there is a legally enforceable 

right to offset. 

Deferred tax assets and liabilities are meas-

ured at the substantively enacted tax rates that  

are expected to apply to taxable income in the  

periods in which temporary differences will be 

reversed. 

Treasury shares

Treasury shares are presented as a deduction from 

equity. The purchase cost of treasury shares and 

the sales proceeds of any subsequent sale are pre-

sented as movements in equity.

Dividend distribution

Dividend distribution to the company’s sharehold-

ers is recognized in the Group’s financial 

statements in the period in which the dividends 

are approved by the Company’s shareholders.
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Earnings per share 

Basic earnings per share are calculated dividing 

the net profit (loss) attributable to the owners of 

ordinary shares in the Company (the numerator) 

by the weighted average number of ordinary 

shares in issue (the denominator) during the year.

Diluted earnings per share is calculated by ad-

justing the net profit (loss) attributable to owners 

of ordinary shares and the weighted average  

number of ordinary shares during the year to take 

account of all potential ordinary shares with a  

diluting effect. A potential ordinary share is a  

financial instrument or other contract that could 

give its owner the right to obtain ordinary shares.

Segment reporting

The Management has identified only one business 

segment, which is the pharmaceutical segment. 

Indeed, the Management did not identify oth-

er operating segments to which specific and 

different risks and benefits can be related to and 

the Management’s reports to support the decision 

process are regularly and consistently prepared.

Moreover, the Management did not believe 

that costs of investments could be reasonably allo-

cated unless through an arbitrary allocation which 

would not provide a better disclosure than that 

provided by the pharmaceutical sector considered 

as a whole. 

In particular, under the Group’s current  

organizational structure most of the investments 

made and costs incurred by the Group while  

performing its production activities cannot be  

allocated to a specific geographical area or to a  

specific customer segment, or to the production  

of specific products. 

Therefore, the Management believes that, to 

date, segment reporting by either geographical 

area or products or customers would not improve 

the understanding of the Group results or the  

presentation of risks and profitability.

Critical accounting estimates, assumptions and 

judgments

The preparation of the Interim consolidated finan-

cial statements and the related notes requires the 

use of estimates and assumptions that affect the 

application of accounting policies and the reported 

amount of assets, liabilities, income and expens-

es. However, as they are estimates, actual future 

results could differ from those included in the in-

terim consolidated financial statements. Such 

estimates and assumptions are based on accumu-

lated experience and on other factors deemed to  

be appropriate in the calculation of the carrying 

amounts of assets and liabilities that cannot be 

measured on the basis of other sources. Revisions 

to accounting estimates are recognized in the peri-

od in which the estimate is revised and any future 

period affected. 

Accounting estimates that require the more 

subjective judgment of the Management in mak-

ing assumptions or estimates regarding the effects 

of matters that are inherently uncertain and for 

which changes in conditions may significantly  

affect the results reported in the consolidated  

financial statements, are reported below.

Impairment of financial assets

For equity investment included in financial assets 

available for sale the Management concludes that 

it is impaired if its fair value falls either signifi-

cantly or for a prolonged period below its cost, less 

any impairment loss previously recognized in prof-

it or loss. The Management takes the volatility and 

the market environment (if applicable) of the spe-

cific asset into account when assessing the 

significance of the asset’s reduction in fair value. 

Equity investments Included in Financial assets 

available for sale for which the reduction in fair 

value is more than 30% of the initial measurement 

and for which the reduction is observed for a con-

tinuous period of 12 or more consecutive months 

are usually tested for impairment.

For debt instruments (bonds) included in Fi-

nancial assets available for sale it has not defined  

a specific impairment policy. Assessments are 
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made taking into account the “rating” of the issu-

er of the bond and the possible significant 

reduction of the same which, associated with eval-

uation of other factors available, may be index of 

durable deterioration of the creditworthiness of 

the investment, and thus lead to an investment 

impairment.

Deferred tax assets

The Group has a considerable amount of tax losses 

carried forward and temporary differences be-

tween carrying amount of assets and liabilities for 

financial reporting purposes and for taxation pur-

poses that allow for the recognition of deferred tax 

assets. Deferred tax assets are recognized only to 

the extent that it is probable that future taxable 

profits will be available against which the asset 

can be utilized, determined on the basis of future 

results forecasts.

Share-based compensation expenses

The Group has granted stock options to some of its 

employees and Directors. Since there is no market 

for trading stock options, the Management must 

use a fair-value method to value the stock options. 

Fair-value methods require the Management to 

make several assumptions, the most significant of 

which are the selection of a fair value model, stock 

price volatility and the average life of an option. 

The fair value of the stock options is deter-

mined separately by an external appraiser. 

Estimates have been based on Company history or 

market data where appropriate. There is no cer-

tainty that the results of a fair-value method 

would be the value at which the stock options 

would be traded for cash. Should different as-

sumptions be used, the expenditure recognized 

could be different. Additional information is re-

ported in “Accounting policies – Employee benefits 

– Forms of remuneration involving participation 

in stock capital (stock option plans).”

Development costs

Development costs are capitalized in accordance 

with the accounting policy detailed in “Other in-

tangible assets.”

Based on the facts and circumstances of the 

projects denominated Methylene Blue MMX®  

(CB-17-01), Rifamycin SV MMX® (CB-01-11) and SIC-

8000 (CB-17-04, Eleview™), the Management 

believes that capitalization criteria are met start-

ing from 2016. Re Methylene Blue MMX® and 

Rifamycin SV MMX®, at the beginning of 2016 the 

Phase III clinical trials were almost completed, 

with 1,200 (or approximately 98%) and 800 (or ap-

proximately 99%) of patients respectively treated. 

At this stage there is a statistical probability of 

success up to 75% for new chemical entities and 

considering that both Methylene Blue MMX® and 

Rifamycin SV MMX® are not new chemical enti-

ties, the Management believes that the probability 

of success is even higher. In the case of Rifamycin 

SV MMX®, on 6 June 2016 the Company announced 

positive Phase III results, with primary and  

secondary clinical endpoints attained. SIC-8000 

(Eleview™) is a medical device, it was approved in 

the US in 2015 and in EU in 2016 and the ongoing 

clinical study is a Phase IV to support the next 

coming marketing launch.

3 Revenue

In H1 2016 revenue, in comparison with the  

same period of previous year, increased by EUR 

11,650 thou sand or 58.3% to EUR 31,648 thousand, 

and is detailed here below:

EUR 1,000 30.06.2016 30.06.2015

Manufacturing on behalf of 

third parties:

   

 

Manufacturing of generic 

products and specialty 

drugs

 

 

4,928 

 

 

5,007 

Manufacturing of MMX® 

products

 

17,309 

 

 11,857

Related services 500  339 

Other revenues from sales  209  64 

Royalties  8,702  2,731 

Total revenue  31,648  19,998
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Manufacturing of generic products and specialty 

drugs decreased by 1.6% to EUR 4,928 thousand.

The item “Manufacturing of MMX® products” 

relates to the manufacturing of Shire’s Lialda®/

Mezavant® and of Giuliani’s and Nogra Pharma’s 

Mesavancol® and to the manufacturing of 

Valeant’s Uceris® and of Ferring’s Cortiment®, all 

MMX® products for which Cosmo continues being 

the sole manufacturer.

During the period 1 January – 30 June 2016,  

Cosmo delivered 157.3 million tablets of Lialda®/

Mezavant®/Mesavancol® at a production revenue 

of EUR 10,694 thousand (in the period 1 January – 

30 June 2015, 145.2 million tablets, 

EUR 9,893 thousand); an increase of 12.1 million 

tablets or 8.3%, and an increase in the revenue  

of EUR 801 thousand or 8.1% due to the different 

product mix (bulk or packaged product).

In the period 1 January – 30 June 2016  

“Manufacturing of MMX® products” include 

EUR 6,615 thousand for Uceris®/Cortiment®  

tablets sold to Valeant and Ferring 

(EUR 1,964 thousand in the period 1 January – 

30 June 2015), an increase in the revenue of 

EUR 4,651 thousand or 236.8%.

Revenue from “Related services” as at 30 June 

2016 increased by 47.5% to EUR 500 thousand.

In H1 2016 revenue from “royalties” include 

EUR 8,392 thousand relating to the royalties on  

Uceris®/Cortiment® sales (EUR 2,397 thousand  

in H1 2015).

Revenue from “royalties” in the period 1 Janu-

ary – 30 June 2016 also includes EUR 295 thousand 

relating to the royalties on Mesavancol® (EUR 318 thou - 

sand in the period 1 January – 30 June 2015); it also 

includes EUR 15 thousand for royalties on a food 

supplement product (EUR 16 thousand in 2015).

4 Net operating expenses 

Net operating expenses presented in the income 

statement by function are detailed and comment-

ed by nature below:

EUR 1,000 30.06.2016 30.06.2015

Other income  10  5 

Changes in inventories of 

finished goods and work in 

progress

 

 

303

 

 

76

Raw materials and 

 consumables used

 

(3,740)

 

(3,431)

Personnel expenses (8,465) (25,004)

Outsourced preclinical and 

clinical trial costs

 

(337)

 

(4,733)

Other operating expenses (5,634) (6,259)

Depreciation and 

 amortization

 

(1,538)

 

(4,152)

Total net operating expenses (19,401) (43,498)

Personnel expenses

The item, which includes the cost of the entire 

staff, comprises the following:

EUR 1,000 30.06.2016 30.06.2015

Salaries and wages  4,610  20,855 

Social security  

contributions

  

1,147 

 

 1,443 

Employee benefits  191  194 

Stock options  2,477  2,478 

Other costs  40  34 

Total personnel expenses  8,465  25,004 

The reduction in personnel expenses in H1 2016 is 

mainly due to the monetary bonus of EUR 16,574 

thous and that was accrued in H1 2015 on the profit 

before taxes according to the existing incentive 

plan: in H1 2016, in relation to the result of the six 

months no bonus has been accrued. 

In H1 2016 the expense for the value of employ-

ees’ and Directors’ services exchanged for stock 

options amounted to EUR 2,477 thousand (in H1 

2015 EUR 2,478 thousand) and it refers to the cost 

accounted in relation to the 565,000 options 

granted by the Board of Directors on 26 March 2014.
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The entire staff as at 30 June 2016 and 2015 is 

shown by category below:

No. of people 30.06.2016 30.06.2015

Managers  15  16 

Junior managers  16  12 

Employees  78  74 

Workers  83  80 

Total number  192  182 

Outsourced preclinical and clinical trial costs

Preclinical and clinical trials costs outsourced to 

subcontractors and expensed in the profit and  

loss decreased from EUR 4,733 thousand to 

EUR 337 thousand. In H1 2015 they mainly referred 

to CB-03-01, the dermatological project “spun off” 

with the listing and the consequent deconsolida-

tion of Cassiopea accounts at the end of June 2015, 

and to CB-17-01 (Methylene Blue MMX®) project  

for which starting from 2016, as the Management 

believes that capitalization criteria are met, the 

outsourced clinical trial costs have been capital-

ized (see note 10, Other intangible assets).

Other operating expenses

The item comprises the following:

EUR 1,000 30.06.2016 30.06.2015

Service costs  4,775 5,681

Operating lease expenses  377  165 

Other operating costs  482  413 

Total other operating 

expenses

  

5,634 

 

 6,259

Service costs decreased by 15.9% and they mainly 

comprise costs for professional and consultancy 

services (i.e., scientific, commercial and adminis-

trative services), utilities (gas, electricity, water), 

maintenance services and third-party 

manufacturing.

Service costs in the first quarter of 2016 also  

include EUR 349 thousand for the SOP to the non-

executive directors (EUR 349 thousand in H1 2015).

Operating lease expenses increased in H1 

2016 for the lease of new offices in relation to the 

transfer of seat.

Depreciation and amortization

The item comprises the following:

EUR 1,000 30.06.2016 30.06.2015

Depreciation of property, 

plant and equipment

  

1,175 

 

1,009 

Amortization of other 

 intangible assets

  

363 

 

3,143

Total depreciation and 

amortization

  

1,538 

 

4,152 

Depreciation of property plant and equipment 

mainly refers to the whole real estate property in 

Lainate (industrial plant, laboratories and offices) 

and to machinery and production facilities for the 

manufacturing business of pharmaceutical 

products.

Amortization of other intangible assets mainly 

refers to the patent and rights and in H1 2015 to the 

amortization of the development capitalized costs 

on Budesonide MMX® (the amortization ended as 

at 31 December 2015).

5 Net result from disposal of controlling 

interest

The item comprises the following:

EUR 1,000 30.06.2016 30.06.2015

Disposal of controlling  

interests in Cassiopea

 

–

 

266,610 

Costs for the transaction – (8,094)

Net result from disposal  

of controlling interests

 

–

 

258,516 

The amount of EUR 258,516 thousand in H1 2015  

refers to the net result from the disposal of  

controlling interests in Cassiopea S.p.A.

6 Share of result of associates

EUR 1,000 30.06.2016 30.06.2015

Share of result of  

associates

 

(3,486)

 

–

Share of result of  

associates

 

(3,486)

 

–
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The amount of EUR 3,486 thousand as at 30 June 

2016, refers to the Group’s share (45.09 %) in the 

loss of the associate Cassiopea S.p.A.

7 Financial income and expenses

The item comprises the following:

EUR 1,000 30.06.2016 30.06.2015

Financial income:   

Other  2,914  9,489 

Total financial income  2,914  9,489 

Financial expenses:   

Interest on medium  

and long term bank loan

 

 5 

 

19 

Interest on financial  

lease payables

  

50 

 

70 

Other  2,619  4,223

Total financial expenses  2,674 4,312

Financial income  

(expense), net

 

240

 

5,177

Other financial income as at 30 June 2016 mainly 

includes EUR 70 thousand for interest on cash and 

cash equivalents (EUR 32 thousand in H1 2015), 

EUR 2,572 thousand for interest and gain on the 

sale of listed bonds and securities (EUR 2,877 thou-

sand in H1 2015), foreign exchange differences for 

EUR 268 thousand (EUR 6,580 thousand in H1 2015).

Other financial expenses as at 30 June 2016 

mainly include EUR 2,141 thousand for foreign  

exchange differences (EUR 2,106 thousand in  

H1 2015), EUR 465 thousand for loss on the sale of 

listed bonds and securities (EUR 2,102 thousand  

in H1 2015).

8 Income tax expenses

The item comprises the following: 

EUR 1,000 30.06.2016 30.06.2015

Income tax I.R.E.S. and  

other corporation taxes

  

2,714 

 

2,890 

Income tax I.R.A.P.  258 278 

Current income tax  2,972 3,168 

Deferred tax assets 1 159

Deferred tax liabilities 433 (657) 

Deferred tax 434 (498)

Total income tax expenses  3,406  2,670 

9 Basic and diluted earnings per share

Basic earnings per share are calculated by dividing 

the net profit (loss) for the period attributable to 

ordinary shareholders by the weighted average 

number of ordinary shares outstanding during the 

period. Basic earnings per share are as follows:

 30.06.2016 30.06.2015

Net profit attributable to 

shareholders (in EUR 1,000)

  

5,596 

 

237,524 

Weighted average number 

of outstanding ordinary 

shares

  

 

14,103,536 

 

 

14,102,411 

Basic earnings per share  

(in EUR)

  

0.397 

 

16.843 

Diluted earnings per share are calculated by divid-

ing the net profit (loss) for the period attributable 

to ordinary shareholders by the weighted average 

number of ordinary shares outstanding during  

the period, plus the weighted average number of 

potential ordinary shares. 

With reference to the stock option plan, the  

potential number of ordinary shares is represented  

by the shares that would be issued as a conse-

quence of the conversion of all options into 

ordinary shares; regarding the stock option plan 

set up in March 2014, as the weighted average 

market price in H1 2016 and H1 2015 was higher 

than the strike price, the potential shares are  

included in the calculation of diluted earnings  

per share for H1 2016 and H1 2015 starting from 

1 January 2016 and 1 January 2015 respectively.
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 30.06.2016 30.06.2015

Net profit attributable to 

shareholders (in EUR 1,000)

  

5,596 

 

237,524 

Weighted average number of 

outstanding ordinary shares

  

14,103,536 

 

14,102,411 

Incremental shares from 

assumed options exercise

  

297,331 

 

301,723 

Adjusted weighted average 

number of outstanding 

ordinary shares

  

 

14,400,867 

 

 

14,404,134 

Diluted earnings per share 

(in EUR)

  

0.389 

 

16.490 

10 Other intangible assets

The composition and variation of “Other intangible 

assets” are shown in the following table:

 

EUR 1,000

Patents and 

rights

Trademarks 

and licences

Development 

costs

 

Total

Net book value as at 1 January 2016 4,496 – – 4,496 

Cost     

Balance at 1 January 2016  10,312 – – 10,312

Additions  140 10,000 3,244  13,384 

Balance at 30 June 2016  10,452 10,000 3,244 23,696

Accumulated amortization     

Balance at 1 January 2016  5,816 – – 5,816

Amortization charge for the period 363 – – 363 

Balance at 30 June 2016 6,179 – – 6,179

Net book value as at 30 June 2016 4,273 10,000 3,244  17,517 
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As at 30 June 2016, “Other intangible assets”  

includes i) “Patents and rights” for EUR 4,273 thou-

sand as the costs for filing and extension of 

patents owned by the Group that are amortized 

considering the patents expiry date as their useful 

life, ii) “License” for EUR 10,000 thousand in  

relation to the license agreement signed with 

PAION AG (Aachen – Germany), iii) capitalized  

development costs for EUR 3,244 thousand. 

On 24 June 2016 PAION AG, a specialty pharma 

company (Frankfurt Stock Exchange Prime  

Standard: PA8) and Cosmo entered into a license 

agreement for PAION’s lead drug candidate  

Remimazolam. The agreement grants Cosmo  

an exclusive license for the development and  

commercialization of Remimazolam in the USA.

The license agreement foresees an EUR 10 million 

upfront payment to PAION AG. In addition,  

PAION AG is entitled to receive additional pay-

ments contingent upon certain milestones  

and, upon commercialization in the U.S., tiered 

royalties on net sales. 

Under the terms of the license agreement, 

Cosmo has the right to further develop and com-

mercialize Remimazolam in the U.S., while 

bearing all future associated costs for market au-

thorization and distribution. However, PAION AG 

will be responsible for and will bear the cost associ-

ated with the completion of the ongoing U.S. trials 

in procedural sedation. The asset is not amortized 

as the amortization will start from the date of full 

commercial use of the product on a straight-line 

basis over the period of its expected benefit.

At the same time Cosmo entered into an invest-

ment agreement with PAION AG, pursuant to which 

it has committed to invest up to EUR 10 million in 

shares of PAION AG (see note 12, Financial assets).

Capitalized development costs refer for 

EUR 2,370 thousand to CB-17-01, for EUR 498 thou-

sand to CB-01-11 and for EUR 376 thousand to 

CB-17-04.

Based on the facts and circumstances of the 

projects denominated Methylene Blue MMX®  

(CB-17-01), Rifamycin SV MMX® (CB-01-11) and  

SIC-8000 (CB-17-04, Eleview™), Management  

believe that capitalization criteria are met  

starting from 2016. Re Methylene Blue MMX® 

and Rifamycin SV MMX®, at the beginning 

of 2016 the Phase III clinical trials were almost 

completed, with 1,200 (or approximately 98%) 

and 800 (or approximately 99%) of patients treat-

ed respectively. At this stage there is a statistical 

probability of success up to 75% for new chemical 

entities. 

Considering that both Methylene Blue MMX® 

and Rifamycin SV MMX® are not new chemical 

entities, Management believe that the probabili-

ty of success is even higher. In the case of 

Rifamycin SV MMX®, on 6 June 2016 the Compa-

ny announced positive Phase III results, with 

primary and secondary clinical endpoints at-

tained. SIC-8000 (Eleview™) is a medical device, 

it was approved in the USA in 2015 and in EU 

in 2016 and the ongoing phase IV clinical study 

with support its forthcoming marketing launch.

“The capitalized costs include outsourced clinical 

trial costs (more than 90 percent of the amount 

capitalized), material (API, excipient) for the prep-

aration of clinical batches and personnel expenses 

directly related to these three projects.

The asset is not amortized as the amortization 

will start from the date of full commercial use of 

the product on a straight-line basis over the period 

of its expected benefit.
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11 Investments in associates

The item comprises the following:

EUR 1,000 30.06.2016 31.12.2015

Cassiopea S.p.A. 141,647 145,133 

Investments in associates 141,647  145,133 

The Group’s interests in associated companies, 

amounting to EUR 141,647 thousand as at 

30 June 2016, refers to the Group interest of 45.09% 

in Cassiopea S.p.A.; as at 30 June 2016, Cassiopea 

S.p.A. had 10,000,000 shares issued, fully  

subscribed and paid up, each share with a nominal 

value of EUR 1.00, for a total share capital of 

EUR 10,000 thousand.

The following table shows the financial data of 

Cassiopea S.p.A. reconciled to the relative carrying 

amount in the Group consolidated statement of fi-

nancial position, considering the fair value adjust-

ment due to the loss of control in Cassiopea S.p.A.: 

 

  

 

EUR 1,000

Cassiopea Half 

Year finan-

cial data as 

at 30.06.2016

 

 

 

Total

Financial statment   

Total non-current assets  327  

Total current assets  41,454  

Total assets  41,781 41,781 

Total non-current liabilities –  

Total current liabilities 2,331  

Total liabilities 2,331 2,331

Half Year Income statment  

as at 30 June 2016

 

 

 

 

Operating result (7,637)  

Profit (loss) before taxes (8,478)  

Profit (loss) after tax (8,478)  

Total Equity as at 30 June 2016  39,450 

 

 

EUR 1,000

  

 

Total  

shareholders’ 

Equity

 Group’s 

Pro quota  

Equity

Adjustment for 

Fair value  

remeasurment

Consolidated 

investment  

carrying amount

Cassiopea S.p.A.  39,450 17,788  123,859 141,647 
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The fair value of ownership interest in Cassiopea 

S.p.A. as at 30 June 2016 based on the quoted  

market price of the shares listed on SIX Swiss  

Exchange, is equal to EUR 140.659 thousand 

(4,508,987 shares at CHF 33.90 per share, 

F/X 1.0867).

12 Financial assets

The item is detailed as follows:

a) Non-current

EUR 1,000 30.06.2016 31.12.2015

Financial assets available 

for sale – AIMM shares

  

2,594 

 

 2,594 

Financial assets available 

for sale – Linkverse quote

 

 300 

 

 300 

Financial assets available 

for sale – VolitionRx shares

  

2,619 

 

–

Financial assets available 

for sale – PAION shares

 

 10,787 

 

–

Other financial assets  

available for sale –  

investment securities

  

 

96,093 

  

 

124,194 

Non current financial  

assets

 

 112,393 

  

127,088 

b) Current

EUR 1,000 30.06.2016 31.12.2015

Other financial assets  

available for sale – current 

investment securities

 

 

59,293 

 

 

45,063 

Current financial assets 59,293 45,063 

AIMM shares refers to 6.48% of the capital of AIMM 

Therapeutics B.V. (Amsterdam – the Netherlands),  

a company focused on antibody discovery,  

acquired in June 2013 for the total amount paid of 

EUR 2,594 thousand (for further details see  

note 22, Related parties transactions).

Linkverse quote refers to 30.0% of the  

capital of Linkverse S.r.l., an Italian company  

focused on IT activity on systems to support  

medicine, acquired in March 2015 for the total 

amount of EUR 300 thousand.

As at 30 June 2016 the investments in AIMM 

Therapeutics B.V. and Linkverse S.r.l. have been 

maintained at the initial recognized costs, as the 

investments do not have a quoted market price in 

an active market and their fair value cannot be reli-

ably measured. The carrying amount of the invest-

ments in AIMM Therapeutics B.V. and in Linkverse 

S.r.l. have been subject to impairment test using a 

value in use approach (DCF), which has not deter-

mined any impairment losses.

On 23 March 2016, the Group acquired an interest 

corresponding to 3.98% of the capital of VolitionRx 

Ltd, an US clinical stage life sciences company  

listed on the NYSE MKT (“VNRX”) and focused on 

developing blood-based diagnostic tests for detect-

ing and diagnosing cancer and other diseases,  

by subscribing a capital increase of 923,076 shares 

at the price of USD 3.25 per shares for the total 

amount paid of EUR 2,685 thousand  

(USD 3 million).

As at 30 June 2016 the fair value of the share 

(market price NYSE MKT) was equal to USD 3.15, 

for a total of USD 2,908 thousand (corresponding 

to EUR 2,619 thousand at 30 June 2016 USD/EUR 

F/X). The loss of EUR 66 thousand was recognized 

in the “comprehensive income”.

On 24 June 2016 PAION AG, a company listed on the 

Frankfurt Stock Exchange Prime Standard (“PA8”) 

and Cosmo entered into a license agreement for 

Remimazolam (see note 10, Other Intangible as-

sets); at the same time Cosmo entered into an 

investment agreement with PAION AG, pursuant  

to which it has committed to invest up to 

EUR 10 million in shares of PAION AG. In this  

context, PAION AG issued 5,064,194 new shares  

of PAION AG (equal to 9.09% of the share capital) 

at a price of EUR 1.9042 per share for a total of 

EUR 9,644 thousand to Cosmo. The shares issued 

to Cosmo are subject to a 12-month lock-up period. 

As at 30 June 2016 the fair value of the share 

(market price Frankfurt Stock Exchange  

Prime Standard) was equal to EUR 2.13, for a total  

of EUR 10,787 thousand. The gain of 
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EUR 1,143 thousand was recognized in the  

“comprehensive income”.

Non-current investment securities consist of 

listed bonds; current investment securities consist 

of short term or marketable securities (bonds) 

which represent temporary investments, but 

which do not satisfy all the requirements for being 

classified as cash equivalents: gains and losses  

arising from the adjustment to the fair value, were 

recognized in the “comprehensive income”.

13 Other receivables and other assets

The item comprises the following:

EUR 1,000 30.06.2016 31.12.2015

Government grant  94  94 

Receivables from associates 

companies

  

392 

  

222 

VAT receivables  1,144  985 

Prepaid expenses  276  123 

Other prepaid  291  148 

Total other receivables and 

other assets

  

2,197 

 

 1,572 

14 Cash and cash equivalents

“Cash and cash equivalents” comprises the 

following:

EUR 1,000 30.06.2016 31.12.2015

Cash at hand  15  13 

Bank accounts  74,228  71,263 

Total cash and cash 

 equivalents

  

74,243 

  

71,276 

The liquidity of the Group includes availability on 

current bank account and short-term “time deposit” 

bank contracts.

15 Total shareholders’ equity

The item “Total shareholders’ equity” comprises 

the following:

EUR 1,000 30.06.2016 31.12.2015

Share capital  3,749 3,749 

Other reserves  47,845  47,845 

Treasury shares (28,073) (28,073)

Stock option plan reserve  12,830  10,004 

Available for sale financial 

assets reserve

 

(499)

 

(2,755)

Employee benefits actuarial 

gains/losses reserve

 

(176)

 

(149)

Currency translation  

differences

 

 188 

 

 72 

Retained earnings  372,942  124,750 

Profit/(Loss) for the period 5,596  248,192 

Equity attributable to  

owners of the company

 

 414,402 

 

 403,635 

Non controlling interests  11  12 

Total equity  414,413  403,647 

Share capital

As at 30 June 2016, Cosmo Pharmaceuticals 

had 14,418,983 shares issued, fully subscribed  

and paid up, each share with a nominal  

value of EUR 0.26, for a total share capital of 

EUR 3,749 thousand.

Other reserves

Include reserves available for distribution.

Treasury shares

Treasury shares are valued at weighted average 

cost and have been deducted from equity. 

As at 30 June 2016, the number of treasury 

shares amounted to 315,447.
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The number of shares outstanding developed as 

follows:

2016

As at 1 January 14,103,536

Treasury shares  

Purchased –

Sold –

As at 30 June 14,103,536

Stock option plan reserve

In H1 2016, the expense for the stock options allo-

cated in March 2014, amounted to EUR 2,826 thou- 

sand of which EUR 2,477 thousand for manage-

ment and personnel and EUR 349 thousand for 

nonexecutive directors (in H1 2015 

EUR 2,478 thousand for management and person-

nel and EUR 349 thousand for nonexecutive 

directors).

As at 30 June 2016, “Stock option plan reserve” 

refers to the stock options plans allocated in 2014, 

with vesting date 26 March 2017, and expiry date 

26 March 2020.

Available-for-sale financial asset reserve

As at 30 June 2016, “Available-for-sale financial 

asset reserve” is mainly due to measurement at 

fair value of the listed bonds and of the equity  

investments in PAION AG and VolitionRx Ltd 

which are included in the financial assets availa-

ble for sale (non-current and current).

Employee benefits actuarial gains/losses reserve

As at 30 June 2016, “Employee benefits actuarial 

gains/losses reserve” includes the cumulated  

actuarial gains/losses on the employee benefits, 

recorded following the application of the amend-

ment to IAS 19. 

Currency translation differences

As at 30 June 2016, “Currency translation differenc-

es” arise from the consolidation of foreign entities 

with a functional currency other than the Euro.

Non-controlling interests

“Non-controlling interests” refers to minority in-

terests originated in 2010 with the Cosmo Research 

& Development S.r.l. business combination and 

corresponding to 1.04% of its capital including non-

owners profit (loss) since the acquisition date. After 

the business combination, the additional invest-

ment in the subsidiary is accounted as equity 

transaction, with the gain/loss accounted in the 

“Retained earnings”.

As at 30 June 2016 “Non-controlling interests” 

are equal to 0.42% of the equity interest of the sub-

sidiary Cosmo Research & Development S.r.l.

16 Interest-bearing loans and borrowings  

(current and non-current)

Non-current and current “Interest-bearing loans 

and borrowings” are detailed here below: 

a) Non-current

EUR 1,000 30.06.2016 31.12.2015

Bank loans  1,411  1,411 

Total bank loans  1,411  1,411 

Financial lease liabilities  4,420  5,167 

Total financial lease 

 liabilities

  

4,420 

 

 5,167 

Total interest-bearing loans 

and borrowings (non current)

 

 5,831 

  

6,578 

b) Current

EUR 1,000 30.06.2016 31.12.2015

Bank loans  109  109 

Total bank loans  109  109 

Financial lease liabilities  1,477  1,446 

Total financial lease 

 liabilities

  

1,477 

  

1,446 

Total interest-bearing loans 

and borrowings (current)

  

1,586 

  

1,555 

In H1 2016 the Group has reimbursed the instal-

ments of the loans and of the financial leases in 

accordance with the contractually foreseen  

repayment schedules.
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17 Employee benefits

The item “Employee benefits” (“trattamento di fine 

rapporto”/TFR) only refers to the Italian companies 

of the Group and it has been determined on a  

calculation method, in compliance with the revised 

IAS 19. 

Movements in the period are as follows: 

EUR 1,000  Changes in the period  

 

  

As at  

1 January 

2016

 

 

Accrued

 

Interest 

 costs

 

Actuarial 

(Gains)/losses

 

 

Utilized

As at 

30 June 

2016

Employee benefits 397 191 – 37 (201) 424

Total Employee benefits 397 191 – 37 (201) 424

EUR 1,000  Changes in the period  

 

  

As at 

1 January 

2015

 

 

Accrued

 

Interest 

 costs

 

Actuarial 

(Gains)/losses

 

 

Utilized

As at 

30 June 

2015

Employee benefits 449 194 – (28) (200) 415

Total Employee benefits 449 194 – (28) (200) 415

The principal assumptions for the purpose of the  

actuarial valuation were as follows:

% 30.06.2016 30.06.2015

Discount rate (EUR  

Composite A yield curve)

 

0.73%

 

1.64%

Inflation rate 1.50% 1.50%

Future salary increase 

 (inflation rate included)

 

n/a

 

n/a

Future pension increase n/a n/a

Mortality rate RGS 48 RGS 48

Average annual departure 

rate

 

6.44%

 

7.17%

Amounts recognized in the income statements are 

as follows: 

EUR 1,000 30.06.2016 30.06.2015

Current services cost* 199 194

Interest expenses on  

obligation**

 

–

 

–

 *  of which 191 and 186 respectively for 2016 and 2015, 

amount transferred to external fund

**  interest expenses calculated on the present value of  

the liabilities for defined benefits plan
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Amounts recognized in the Other comprehensive 

income are as follows:

EUR 1,000 30.06.2016 30.06.2015

Actuarial (gains)/losses 37 (28)

18 Trade payables

As at 30 June 2016, trade payables include also the 

payables of the upfront license payment of 

EUR 10,000 thousand in relation to the license 

agreement signed with PAION AG, which was paid 

in July 2016.

19 Current tax liabilities

The item comprises the following:

EUR 1,000 30.06.2016 31.12.2015

Withholding tax for  

employees

  

1,488 

  

298 

Withholding tax for  

consultants

 

 4 

 

 3 

Tax payables  1,587  234 

Total current tax liabilities  3,079  535 

20 Other current liabilities

The item comprises the following:

EUR 1,000 30.06.2016 31.12.2015

Social security payables  845  339 

VAT payable  25 –

Other liabilities  6,729  18,330 

Accrued expenses and 

 deferred income

  

6 

  

2 

Total other current liabilities  7,605  18,671 

The reduction in other current liabilities relates  

to the payment of the 2015 bonus to manager and 

employees in May 2016.

21 Share-based payments

On 26 March 2014, the Board of Directors granted  

a total of 638,000 options with a vesting period  

of three years, expiring on 26 March 2020 and an  

exercise price of CHF 100.36 for 150,000 options 

(“Option series 3”) and of CHF 79.64 for 488,000  

options (“Option series 4”). 

The fair value of options granted, determined 

on the basis of a binomial tree generated by the  

Fincad program – technique similar to the Black-

Scholes valuation model, resulted in a value  

of CHF 24.20 per option (“Option series 3”) and of 

CHF 35.01 per option (“Option series 4”). The  

options granted are recognized as costs over the 

vesting period. 

In H1 2016, in relation to the “Option series 3” 

and “Option series 4” the expense for the value of 

employees’ and directors’ services exchanged for 

stock options amounted to EUR 2,826 thousand of 

which EUR 2,477 thousand for management and 

personnel and EUR 349 thousand for nonexecutive 

directors (in H1 2015 EUR 2,478 thousand for man-

agement and personnel and EUR 349 thousand for 

nonexecutive directors).
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Option series Number Grant  

date

Vesting 

date

Expiry  

date

Exercise 

price

Fair value of  

the  option at the 

grant date

     CHF CHF

1) Issued 18 December 2007 no options outstanding

2) Issued 22 March 2012 no options outstanding

3) Issued 26 March 2014 150,000 26/03/2014 26/03/2017 26/03/2020  100.36 24.20

4) Issued 26 March 2014  488,000 26/03/2014 26/03/2017 26/03/2020  79.64 35.01

Number Weighted average 

exercise price

  CHF 

Outstanding as at 1 January 2015  638,000 84.51 

Granted during the period – –

Forfeited during the period – –

Exercised during the period – –

Expired during the period – –

Outstanding as at 31 December 2015  638,000  84.51 

Exercisable as at 31 December 2015 – –

Granted during the period – –

Forfeited during the period – –

Exercised during the period – –

Expired during the period – –

Outstanding as at 30 June 2016  638,000  84.51 

Exercisable as at 30 June 2016 – –

The share options outstanding at the end of the financial year had an exercise price of CHF 84.51 and a 

weighted average remaining contractual life of 3.7 years.
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Option series 3 

 

 

Issued  

26 March 2014

Previous monthly average at grant  

date share price (in CHF)

 

100.36

Exercise price (in CHF) 100.36

Expected volatility 30%

Option life 1.096 days

Risk-free interest rate 0.35%

Option series 4 

 

 

Issued  

26 March 2014

Previous monthly average at grant  

date share price (in CHF)

 

100.36

Exercise price (in CHF) 79.64

Expected volatility 30%

Option life 1.096 days

Risk-free interest rate 0.35%

22 Related-party transactions

The Company’s major shareholder is Cosmo  

Holding S.a.r.l., which as at 30 June 2016 owns 

5,571,209 of the Company shares amounting 

to 38.6%. 

The Board of Directors is notified of any pro-

posed related-party transaction and the directors 

involved must abstain from the related discussion 

and vote on decisions relating to related-parties 

transactions. Should the nature, value or specific 

characteristics of a transaction so require, the 

Board of Directors will draw on the assistance of 

independent experts.

Evelyn Pharmaceuticals Inc. (formerly Cosmo 

Bioscience Inc.) development activities

Evelyn Pharmaceuticals Inc., a company that  

is controlled by the major shareholders of  

Cosmo Pharmaceuticals N.V., highly experienced 

in biological analysis, scientific testing and devel-

opment activities performed work for the Group in 

the total amount of EUR 360 thousand consisting 

on work on Methylene Blue MMX®.

Cassiopea S.p.A.

In the periods ended 30 June 2016 and 30 June  

2015 the Group charged the associate company  

Cassiopea S.p.A. under a service agreement for an 

amount of EUR 327 thousand and EUR 242 thou-

sand respectively, for research and development 

services for preclinical and clinical trial and relat-

ed activities and for an amount of EUR 65 thousand 

and EUR 27 thousand respectively, for secretarial 

and accounting services.

Starting from May 2015, Cosmo Pharmaceuti-

cals provides Cassiopea with the services of its  

Chief Financial Officer, and its Chief Scientific  

Officer. The services provided under this agreement 

will not exceed 30% of their respective available 

working time. Cosmo Pharmaceuticals provides 

Cassiopea these services to at no cost. The agree-

ment is for a term of two years.

Investment in AIMM Therapeutics B.V.

On 7 June 2013 the Group entered into a transaction 

with AIMM Therapeutics B.V., a Dutch biotech 

company that is a leading developer of antibodies. 

This is a “related-party transaction” because the 

CEO of AIMM Therapeutics B.V. is related to a non-

executive board member of Cosmo Pharmaceuticals 

N.V. The Group subscribed to 86.46% of new B shares 

issued corresponding to 6.48% of the total capital  

of AIMM Therapeutics B.V. for EUR 2,594 thousand. 

The B shares have a liquidation preference and an  

antidilution protection and are convertible into 

common shares. In addition to the shares the Group 

have got the right to license 3 antibodies developed 

by AIMM Therapeutics B.V. for gastrointestinal  

applications at pre-agreed terms for the next 3 years. 

Upon certain conditions these rights are extended 

by a further two years and a further 2 antibodies.
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23 Fair value measurement

Qualitative information

The fair value is the price that would be received 

when selling an asset or paid when transferring a 

liability in an orderly transaction between market 

participants (i.e. not as part of the compulsory  

liquidation or a below-cost sale) as at the measure-

ment date. Fair value is a market measurement 

criterion, not specifically referring to a single entity. 

Underlying the definition of fair value is the as-

sumption that the company is carrying out normal 

operations, without any intention of liquidating its 

assets, significantly reducing the level of opera-

tions or carrying out transactions at unfavourable 

conditions.

An entity has to measure the fair value of an as-

set or liability by adopting the assumptions that 

would be used by market participants when pricing 

an asset or liability, presuming that they act with a 

view to satisfying their own economic interest in 

the best way possible.

The fair value of financial instruments is deter-

mined according to a hierarchy of criteria based on 

the origin, type and quality of the information used 

(IFRS 13). In detail, this hierarchy assigns top priori-

ty to quoted prices (unadjusted) in active markets 

and less importance to unobservable inputs. Three 

different levels of input are identified:

 _ level 1: input represented by quoted prices  

(unadjusted) in active markets for identical  

assets or liabilities accessible by the entity  

as at the measurement date;

 _ level 2: input other than quoted prices included 

in level 1 that are directly or indirectly observa-

ble for the assets or liabilities to be measured;

 _ level 3: unobservable input for the asset or 

liability.

A market is regarded as active if quoted prices, rep-

resenting actual and regularly occurring market 

transactions considering a normal reference peri-

od, are readily and regularly available from an 

exchange, dealer, broker, industry group, pricing 

service or regulatory agency.

In specific cases research is carried out in order 

to verify the significance of official market values.

In the event of a significant reduction in the 

volume or level of operations compared to normal 

operations for the asset or liability (or for similar  

assets or liabilities) highlighted by a number of in-

dicators (number of transactions, limited 

significance of market prices, significant increase 

in implicit premiums for liquidity risk, expansion 

or increase of the bid-ask spread, reduction or total 

lack of market for new issues, limited publicly-

available information), analyses of the transactions 

or of the quoted prices are carried out: if the conclu-

sion is reached that the market is inactive, the asset 

or liability is reclassified to level 2 of the fair value 

hierarchy.

Assets and liabilities that are measured at fair 

value on a recurring basis and non recurring 

basis

This table shows the comparison of fair values  

versus carrying amounts of financial assets and  

liabilities, as required by IFRS 7.
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 As at 30 June 2016 As at 31 December 2015

EUR 1,000 Carrying amount Fair value Carrying amount Fair value

Non-current financial assets  109,499  109,499  124,194  124,194 

Current financial assets  59,293  59,293  45,063  45,063 

Total Assets  168,792  168,792  169,257  169,257 

 Total Liabilities – – – –

The following table shows the fair-value hierarchy 

for financial assets that are measured at fair  

value on a recurring basis at 30 June 2016 and  

31 December 2015:

 As at 30 June 2016 As at 31 December 2015

EUR 1,000 Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Non current financial assets         

Financial assets available for  

sale – VolitionRx shares

 

 2,619 

  

 

  

2,619 

   

 

 

 –

Financial assets available for  

sale – PAION shares

  

10,787 

  

 

  

10,787 

   

 

 

 –

Financial assets available for  

sale – investment securities

 

67,448

 

28,645

 

 

  

96,093 

 

90,101

 

34,093

 

 

  

124,194 

Current financial assets         

Other financial assets available  

for sale – investment securities

 

52,877

 

6,416

 

 

 

 59,293 

 

44,967

 

96 

 

 

 

 45,063 

Total 133,731  35,061 – 168,792 135,068 34,189 – 169,257

The following are considered as level 1 financial 

instruments:

 _ shares valued using official closing prices and/

or fixing provided by regulated stock 

exchanges;

 _ bonds and shares of Bond Funds valued using 

official closing prices and/or fixing provided by 

local authorities (central bank, monetary au-

thority or local stock exchange);

 _ bonds and shares of Bond Funds quoted on  

Multilateral Trading Facility (i.e. the EuroTLX 

or NASD TRACE circuit) or for which it is possi-

ble to continuously derive the quotation from 

the main price contribution international 

platforms.

When no quotation on an active market exists or 

the market is not functioning regularly, that is, 

when the market does not have a sufficient and 

continuous number of trades, and bid-ask spreads 

and volatilities that are not sufficiently contained, 

the fair value of the financial instruments is main-

ly determined through the use of valuation 

techniques whose objective is the establishment of 

the price at which, in an orderly transaction, the 

asset could be sold or the liability transferred be-

tween market participants, as at the measurement 

date, under current market conditions.

In the case of level 2 inputs, the valuation is 

based on prices taken from official listings of  

instruments which are similar in terms of risk 

profile. 
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In particular, the level 2 valuation measure-

ments reproduce prices of financial instruments 

not quoted on active markets and do not contain 

discretional parameters for which values may not 

be inferred from quotations of financial instru-

ments present on active markets or fixed at levels 

capable of reproducing quotations on active 

markets.

The level 2 primarily includes bond and shares 

of Bond funds without official quotations ex-

pressed by an active market and for which the  

Net Asset Value (NAV) provided by the Fund  

Administrator is considered as the fund’s fair  

value. This value may be analyzed based on the  

financial instruments underlying the funds with 

the purpose to assign the fair value hierarchy  

level resulting from an individual valuation pro-

cess aimed at verifying specific risks (counterparty 

risk, illiquidity risk).

In addition to this, the company, with the external 

asset manager, periodically makes an assessment 

regarding the marketability of each bond to  

confirm the assigned level and the fair value  

measurement. The assessment distinguishes  

three different categories: 

i.  Bonds that can be sold within one day without 

an expected meaningful impact on price

ii.  Bonds that can be sold within one day with an 

expected price impact of approximately 0.25%

iii.  Illiquid bonds, which require more than one 

day to be liquidated

In case the bond is included in iii., it’s fair value is 

reclassified to level 2 of the fair value hierarchy.

Assets and liabilities not measured at fair value 

on recurring basis

This table shows the comparison of fair values  

versus carrying amounts of financial assets and  

liabilities, as required by IFRS 7.
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 As at 30 June 2016 As at 31 December 2015

EUR 1,000 Carrying amount Fair value Carrying amount Fair value

Non-current fi nancial assets  2,894  2,894  2,894  2,894 

Trade receivables  18,353  18,353  16,805  16,805 

Other receivables and other assets (*)  486  486  316  316 

Cash and cash equivalents  74,243  74,243  71,276  71,276 

Total Assets  95,976  95,976  91,291  91,291

Unrecognised (loss) gain  –  – 

Financial lease liabilities (5,897) (5,897) (6,613) (6,613)

Subsidized loans (1,520) (1,621) (1,520) (1,620)

Trade payables (16,662) (16,662) (4,281) (4,281)

 Total Liabilities (24,079) (24,180) (12,414) (12,514)

 Unrecognised (loss) gain   (101)   (100)

* only fi nancial assets/liabilities

Non-current fi nancial assets, which include the 

investments in AIMM and Linkverse, have been 

maintained the initial recognised cost, considered 

representative of its fair value.

For fi nancial instruments represented by Trade 

receivables, Other receivables and other assets, 

Trade payables and Other current liabilities, for 

which the present value of future cash fl ows is also 

taking into account the credit risk of the counter-

parties, does not diff er signifi cantly from carrying 

value, we assume that the carrying value is a rea-

sonable approximation of the fair value.

Th e carrying amount of Cash and cash equiva-

lents, which consist primarily of bank current 

accounts and time deposits, approximates fair 

value.

For Financial lease liabilities and Unsecured 

bank loans the carrying amount approximates the 

fair value calculated based on the present value of 

future principal and interest cash fl ows, discounted 

at the interest market rate at the reporting date.

Subsidized loans are included in Level 2 of the 

fair-value hierarchy and has been estimated with 

discounted cash fl ows models. Th e main inputs 

used are year-end market interest rates.

24 Subsequent events

Following the Company’s decision to distribute in 

the US – once approved – the products that are cur-

rently under late stage of clinical development, two 

new companies were established in July 2016, Aries 

Pharmaceuticals Ltd in Ireland and its US subsidi-

ary, Aries Pharmaceuticals Inc.

A dividend of EUR 1.40 per share will now be 

distributed in the form of an “interim” dividend 

out of distributable reserves, as previously 

announced.

Dublin 28 July 2016

Mauro Ajani Alessandro Della Chà

Chairman of the Board Chief Executive Offi  cer
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Information for investors

Capital structure

EUR 1,000 30.06.2016

Equity attributable to owners of the Company 414,402

Share capital 3,749

Reserves 405,057

Profit for the period 5,596

Number of registered shares 14,418,983

Nominal value per share (in EUR) 0.26

 

Major shareholders

No. 

of shares

% of share 

capital

Cosmo Holding S.a.r.l. 5,571,209 38.6%

Heinrich Herz AG/  

Logistable SA Group

 

1,309,000

 

9.1%

dievini Hopp BioTech  

Holding GmbH & Co. KG

 

890,950 

 

6.2%

Share price data

CHF Price Date

First trading day close 22.30 12.03.2007

H1 2016 lowest 137.30 21.01.2016

H1 2016 highest 175.00 26.05.2016

H1 2016 last trading day 159.20 30.06.2016

Market capitalization  

(in CHF million)

 

2,295.50

 

30.06.2016

Share earnings

EUR 30.06.2016

Basic earnings per share 0.40 

Stock exchange information

Listing SIX Swiss Exchange,  

Main Board

Security ID COPN

ISIN NL0011832936

Swiss security number 

(Valor)

 

2862650

Number of shares 14,418,983

Research coverage

Jefferies  

International

Peter  

Welford

 

Phone: +44 20 7029 8668

Credit Suisse Dr. Thomas 

Kaufmann

 

Phone: +41 44 333 05 83

Bank am 

Bellevue

Laura  

Rossi

 

Phone: +41 44 267 67 89

Calendar

Key reporting dates 

Annual Report – April 2017

Upcoming conferences

Investora

Zurich, 21 September 2016

Jeffriesʹ 2016 Global Health Care Conference

London, 16 – 17 November 2016

Credit Suisse Mid Cap Conference

Zurich, 17 – 18 November 2016
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Share price

Trading volumes
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Concerning forward-looking statements

This report contains certain “forward-looking 

-statements,” which can be identified by the use of 

terminology such as “could,” “might,” “propose,” 

“addressable,” “outlook,” “attractive” or similar 

wording. Such forward-looking statements reflect 

the current views of the Management and are not 

guarantees of future performance and involve 

risks and uncertainties. Readers are cautioned 

that actual results may differ materially from 

those in the forward-looking statements as a re-

sult of various factors. Cosmo is providing the in-

formation in this report as of this date and does 

not undertake any obligation to update any for-

ward-looking statements contained in it as a re-

sult of new information, future events or other-

wise.
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Contacts and addresses

Cosmo Pharmaceuticals N.V.

Riverside II

Sir John Rogerson’s Quay

Dublin 2

Ireland

Phone: +353 181 70 370

Fax: +353 182 30 718

www.cosmopharma.com 

Investor and public relations

Chris Tanner, Head of Transactions Office and 

Head of Investor Relations

Phone: +41 91 221 25 00

ctanner@cosmopharma.com

Publications and further information

investor.relations@cosmopharma.com
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